2=\ shire of
. Northampton
' Sty Remeabiabte

2012/2013 ANNUAL REPORT




COUNCILLORS

Cr Gordon WILSON

Shire President, Morthompton Ward
PO Box 220, Morthampton 6535
Phone: (08) 99343193

Feie (0B) 99343109

Emoil  doublegee@activB.net.ou
Elected 1999 Refires 2015

Cr Craig SIMKIN
Morthampton Ward

Post Office, Binnu 4532

Phone:  [08) 993461048

Feis {0B) 923461049

Emall: ecoramfarma{lblopond.com
Elected 2011 Rotires 2015

Cr Terry CARSON
Morthampton Waerd

Post Offico, Binne 6532

Phone: [08) 993646025

Fax: (08) 99364007

Emoll:  tkeorsen@higpongd.com
Elected 2009 Retires 2015

Cr Brad CRIPPS

Depuly President, Morthompton Ward
PO Box 107, Morthompton 6535
Phone:  (08) 993462024

Foise (0B) 223462024

Emaile 5:r_ip|:_rsbrqd@|mimuil.mm
Electad 2009 Retires 2013

f Fi

Cr Sandra STOCK-STANDEN
Marthampien Waord

PO Box 105, Northompton 6535
Phone:  (08) 993471078

Feax (OB) 99342020

Email:  triple.s{@wesinat.com.au
Elected 2004 Retires 2013

Kolbare Ward

FO Box 23, Kalborr 6536
Phone: (0B) 99371924

Fox (O8] 99372640
Emoil:  glidco@wncomay
tlected 1995 Retires 2015




Cr Jessica BOOTH
Kalbarri Ward

PO Box 717, Kalbarri 4534
Phone: [0B) 99371424

Feise (OB) 99371426

Email:  bursnellfiprimus.contau

Elected 2009 Retires 2013

Cr Des Pike

Kalbarr Ward

PO Box 676, Kalbarri 65364
Phone:  (08) 99372894

Email:  dosplko@bigpond.com.au
Elected 2013 Retires 2015

Cr Malecolm Scott

PO Box 486, Kalborri 6536
Phone: (0B) 99372425

Emaili  mokitkalborrif@bigpond .com.au
Elected: 2013 RBetires: 2007

tad




COUNCIL & COMMITTEE MEETINGS

COUNCIL MEETINGS

Council Meetings are held on the third Friday of each month. All Council meetings are held in the
Morthampton Council Chambers except for the February, June and October meetings which are
held in the Allen Centre, Kalbarri.

The Councll and Committee meetings are open to the public and there s public question time at
the begining of both Council gnd Committee mectings at which time the general public may ask
questions on any Local Government matter,

Meeting dates and times are sublect to change and If this does occur notice of such change is
advertised as per the requirements of the Local Government Act 1995.

COMMITTEE MEETINGS

Council has no operational standing committees however the following standing committees have
been retained and meet on an as needs bosis. The members listed are those as at 30 Junes
2013.

Mone of the following committees have delegated power which requires all committee
recommendations having to be put before full Council for final determination.

Audit Cammittes
Cr's Wilson, Cripps, Gliddon, Stock Standen & Carson,
Discibrility Services Committes

Members - Cr's Gliddon, Booth, Simkin and Building Surveyer/Environmental Health
Officer.

ataff Occupotional, Health & Safety Committes

Cr's Wilson, Cripps, & Gliddon

Senior Staff Employment Performance Review Committes

Cr's G Wilson, Crlpps, Gliddon, Booth & CECQ



PRESIDENTS REPORT

It is with pleasure os President of the Northampton Shire Council, | present my 2012,/13 Annual
Report.

Councll presided over a consolidating budget and perhaps a quieter year with the number of
mojor capital projects, it is still o responsible budget with projects and infrastructure servicing
electors and the public well,

The latter part of the year saw the resignations of Lou Purker ond Stephanie Penn who
contributed well on Coundil in its decision moking. The replacement for those vacated positlons
hecame difficult to Fill resulting in Council sourcing participants, and oppeinting Cr Des Pike and
Cr Mal Scott in lanuary 2013.

The Great Bike Hike visited Morthampton in August 2012 and the Shire saw fit to recognise the
achievements of these disabled athletes and the ability of these individuals fo work as o team to
raise funds for o common goal.

October 2012 was the beginning of preparation for our celebration of 150 year: of the
Morthampion town. A committee was formed to progress those celebrotions to on opening event
on thel@th February 2014 and community concert to be held 2 March 2014, | thank the
committea for their contribution.

The Australion Sofori race held their incugural event in 2012/13 and have agein run the event
in September 2013. All indications are that event will continue In 207 4,

March 2013 saw the celebration of 100 years of rail from Morthampton to Alana. A dedicoted
group of volunteers from Friends of the Railway, led by Bob Tayler, put together o progromme
and display that was very memorable.

| make special mention of farmers In the Ogllvie reglon of the shire in the construction ond
sealing of the Ogilvie East Road. Work on the three yeor project was done in partnership with
the Morthampton outside work stoff and s continuing with all works te be completed in
2013/14.

In 2013 Council odopted o Corporote Business Plan and Community Strateglc Plan
Incorporating Asset Management Plans, These plans are a blueprint for the shire inte the future.
The plan can be reviewed and is o very important document for Council in determining the
future needs and requirements for the future development of the shire.



Amalgomation is still on the minds of many in Local Government, and the Merthompton Shire is
not Immune to this engoing debate and process. This Council will continve to work towards o
suitable outcome for the interests of its ratepayers and electors, both locally ond with State
Government.

Council continues to support the funding of scholarships for hoth academic ond sporting
achievers within our shire. The academic scholarships are awarded through the Geraldion
University Centre and sporting scholarships are awarded to individuals deemed high achievers
who meet set criterla,

| end my report with thanking the people | work with in decision-making for the betterment of
the Shire.

| thank the Senlor Management of the Shire and all staff for thelr dedication to the management
of the Shire.

| moke o special mention to my fellow Councillors for the work and time they contribufe fo the

community and directing this Shire forward.

CR GORDON WILSON
SHIRE PRESIDENT

Northampton

lagsd 2004




CHIEF EXECUTIVE OFFICERS REPORT

It is with pleasure to present my annual report on the 2012/2013 year of operations of the
Shire of Morthampton.

MANAGEMENT STAFF

The Chief Executive Officer Is responsible for the averall management of the Shire and | om
pleased to report thot the following Manogement 3teff are o blend of dedicoted and
professional staff which has resulted in benefits for the Shire.

Chief Executive Officer Garry Keeffe

Deputy Chief Executive Officer Gromt Middleton

Environmental Health Officer

& Building Surveyor Glenn Bangay

Principal Planner Hayley Williams/Kathryn Jackson
Manager of Works and Technical Services Meil Broodhurst

Within the year thore wos one change to the senior stoff levels being the resignation of the
previous Deputy CEO In Jamie Criddle with Grant Middleton belng his replacement.

All staff members are there to serve you and should you have a query on any issue please do
not hesitate to contact them or myself.

In accordance with provisions Regulation 198 of the local Government (Adminisfrafion
Regulations) Act 1995, Regulotion 198 it s reported that the one staff members annual salary is
within the band $140,000 fo §150,000 and one staff members onnual salary is within the banel
$120,000 to $130,000.

BUDGETING

The Shires budgeting process commences in February /March of each year with the preparation
of a draft budget based on previously adopted works and capital expenditure programs and
issues identified to elected members ond stoff by residents of the Shire.

Residents are encouraged fo provide budgetory requests either to their elected members or 1o
the management staff, The draft budget is presented at o special meeting of Coundll, nermally
held within the last two weeks of July of ecch year, where it is refined vntil o suvitable balance
between required works and an acceptable rate level is achieved.



Finance

The Shire has an estimated surplus cosh position af 30 June 2013 of §2,420,653. This surplus
cosh position includes restricted cash of $449,077 assoclated with Ogilvie East Road and
1,747,554 of other Items restricted through the budgetary process.

Councll was able to continue to supply new infrastructure and services, undertake other read
projects that were a priority of Councll, and continue to provide exisfing services ot an
acceptable level,

Although the growth of our various communities has slowed as compared to previous years the
demand on services by residents continues to grow and the task to provide the communities with
existing and new facilities and infrastructure is an ongoing challenge for the Council.

General Purpose Grant

Whilst the demand for works and services throughout the Shire is increasing the levels of
Government funding, particularly the General Purpose Grant and Roodworks funds have been
slowly Increasing in recent years as compared to o static and reduction of funds In previous
years as the following table shows.

2006,/2007 $1,028418 2007/2008 § 993,213
2008/2009  $1,052,350 2009/2010  $1,072,083
2010/2011 51,148,048 2001/2012  $1,238,720

2012/2013  $1,287,165

Initially Council wos advised that our 2012/13 grant was to be $1,344,304 however the
Grants Commission, after all local governments had adopted their budgets, re-assessed the
grant and regrettably the allocation for 2012/2013 was decreased by $57,139 which
resulted In a number of projects having fo be deleted from the 2012/13 budget.

Major Sources of Income

Apart from the General Purpose Grant the other major sources of income required to mutch the
expenditure of Councll are:

Rates £3,419,041
Specified Area Rotes % 37,820
Road Grants $£1,181,273
Refuse Charges $ B&7,232
Other Governiment Grants % 781,702
Royalties for Regions Grant $ B78,730
Fees/Charges, reimbursements & 700,437
Intersst on Investments 5 85742
Sdale of Lond § 147,635
Emergency Services Levy $ 97,610
Use of Reserve Funds § 45,6646
Locn Funds £ 390,000
Trust Fund Reimbursements § 77186



Major/Capital Expenditure

Some major projects and purchases made during the 2012/2013 year that have not been
reported in other sectors of the Annual Report include:

¢ Commencement of Morthampton Light Industrial Area subdivision.

o Construction of new shed for Horrocks Fire Brigade and relocate their existing shed to
Binnu for the Ajana/Binnu Fire Brigade.

o Commencement of the northern Kalbarel Boat ramp and trailer parking facilities

¢ Upgrade Guide Park, Northampton.

o Restoration works to Mary Street Railway buildings.

g Installation of a disabled fishing platform at Kalbarri.

o Commencement of Kalbarrl Skate Park.

In comparison to previous years the major capltal projects undertaken have reduced ond is
primarily due to the Council being oble to deliver major projects in previous years with grant

funding.
PLAN FOR THE FUTURE

As from the 1 July 2013 each local government is ‘to plan for the future of the district’, by
develaping plons in accordance with the regulations. The plans for the fulure reguire o
Community Strategic Plan ond Corporaote Business Plon which Council adopted in May 2013,

Community Strategic Plan

Counell dlready had In place a Strategle Plan 2012-2022 however during the process of
adopting the Community Strategic Plan this wos amended which involved community consultation.
The plan |5 for a ten year peried and s to be reviewed strategically every two years with a full
community consultation review every four years,

Corporate Business Plan

The Corporate Business Plon is mode vp of o number of informing strategies for a four year
perlod with Asset Management Plans are for a perled of ten years ond is the baosis of
formulafing future budgets. Euch plan is reviewed annually.

o The plan is for ¢ minimum of 4 years.

o  The plan identifies and prioritises the principal strategies and activities Couneil will
unclertake in responze to the cspirations and objectives stated in the Strategle Community
Plan.

e The plan states the services, operations and projects that o local government will deliver
over the period of the plan, method for delivering these and the associated cost,

& The plan references resourcing considerotions such os assef manogement plans, finances and
workforce plans.

®  Council must adopt the plan by an absalute majority.

& Motfice must be given te the public when the plan is adopted or modified.

e The plan Is to be reviewed annually.

The Corporate Business Flan wlso has the following supporting documenis:
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Leng Term Finoncial Plan (LTFP) — This plan is made up of o written section and supporting
documents outlining the long term direction of the Council.

Assel Monogement Plons (AMP) = AMP's hove been developed for bulldings, recreation
infrastruciure, fransportation infrastructure and plont fﬂquipmmﬂ.

Workforce Plan [WFP) — This plan has been prepared and is presented in draft format.

The Corporate Business Plan will link all of the informing strategies relating to the next 4 years
and provide detail on how Council will deliver and resource the projects set out.

Reporting Requirements

The operations of the Strategic Commuynity Plon and Corporate Business Plan are to be reported
on and this commences as from 1 July 2013, Reporting required [s to Include an overview, what
major initictives are to continue info the next financial year, any modifications made to the
Strategic Community Plan and any signlficant modifications made to the Corporate Business
Plan.

STATE RECORDS ACT 2000 — STANDARD 2/PRINCIPAL 6
In accardance with the requirements of Stondard 2, Princlpal & of the State Records Act, |

herebyy report on how the Shire of Morthampton employee: are complying with the Shire's
Records Keeplng Plan:

ltem &.1 - Staff Training, Information Sessions, Publications.

Activities to ensure stoff awareness and complionce are under process of being implemented In
gccordance with Council's endorsed Record Keeping Plan and will be an ongeing requirement of
the erganisation.

In addition training has been undertaken and continues to be reviewed to ensure Councll's
electranic filing system and hard copy system is utilised fully and correctly. The electronic system
and hard copy filing system work In conjunction with each other ensuring correct record keeping
procedures.

ltem &.2 — Performance Indicators in ploce

The following performance indicators have been developed to measure the efficiency and
effectiveness of the Shire of Morthompton's record keeping system:-

A register is to be maintained by the Administration staff responsible for filing all records of:-

4 Records that connot be locoted
= Files that are missing and vnable to be located

With the administration centre being relatively small the lssue of missing files has not been

encountered with the exception of files that were archived some years prior and these too have
been very minimal.
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ltem 6.3 = Agency Evaluation

The Shire of Morthampton's record keeping system will be continually reviewed and improved
where possible in order to pursue best practice for the organisation, The current record keeping
systems are assessed as being efficient and effective for the requirements of the organisation.

CONCLUSION

Each year the Councll Iz faced with many challenges and requests from residents for major
infrastructure ond some of these hove been ochieved over the years. We cannot accommodate
every request however the Councll and staff do work towards fong term planning in an
endeavour to continue to provide services that are needed ond to maintain existing. Some of the
projects achieved in 2012,/2013 have been planned for many years and there are more on the
planning board for the future to make this Shire nof only a great place to visit but o great place
te live,

In conclusion my special thanks go to the staff and Councillors for their assistance, guidance and
co-operation during the period of this report.

| also take this opportunity to thank the many residents who have assisted Councll in some form

in achieving its goals and objectives througheut 2012/201 3.

GARRY L KEEFFE
CHIEF EXECUTIVE OFFICER

Ogilvie East Road
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WORKS & TECHNICAL SERVICES

MEIL BROADHURST
MANAGER FOR WORKS & TECHNICAL SERVICES

OVERVIEW OF WORKS

Major projects undertaken have been the continuation of Councils program to vpgrade the rural
read netwerk in porticulor the continuation (Stage T ond 2 constructed to primer seol) of o 3
year program fo consiruct and seal approximately 10.5 kilometres of Ogilvie East Road, reseal
of Horrocks Road (2011/2012) widening works, Resealing of approximately 5 kms of the
Ajona to Kalbare Road west of the North West Coastal Highway, Completion of the drainage
and wldenlng works on Batemon Street at Morthampton, commencement of the reconstruction of
Parter Street in Kalbarri between Walker Street and Nanda Drive.

Various improvements and maintenance works to the town sites of Northampton, Kalbarri, Port
Gregory and Horrocks were undertaken continvally enhance these areos.

Dual Use Pathway works continued with the construction of o new section on Walker Street from
Parter to Hackney Streets, replacement of the paved dual use pathway at the Kalbarei CBD
area fram the Butchers to the Information sign and replacement of various sections of the aging
Malalevco coostal pathway.

Continuing from previous years, farmers busy bees have been carried out with positive results,
Similer to previeus Binnu East and Blanu West Road type projects, the Ogilvie East Rood
construction project waos conditional on the supply ond corfaoge of gravel by adjolning
landowners. It is extremely pleasing that continuing support is forthcoming from londowners and
acknowledges the need for assistance in such projects to deliver o road network that meets the
growing need of the area,

Both the landowners and the Shire employess have been able to work well together and the
efforts of the two parties involved should be commended during the 2012/2013 year. The
practice should continue to be encouraged with such projects in the future.

OPERATIONS

Major Capital Works (Grant works)

Regional Road Group Projects
Ajana to Kalbarrd Road — Reseal, Morth West Coastal Highway west (Approx 5.0 km's).

Horrocks Road. — Rescal 2011/201 2 widening works [cha 2.50 to 4.70).
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Roads to Recovery

Kalbarri — Porter Street — Reconstruct, drainage and slurry seal.

Morthampton — Bateman Street — Install storm water system.
Royalties for Regions

Ogilvie East Road — Stage 1- Construction to primer seal.
Ogilvie East Road = Stage 2- Construction to primer seal.

Municipal Fund Construction

Merthampton

Hampton Gardens Car Park — Reseal.

Stephen Street — Ressal NOCCA carpark,

Stephen Street — Reseal golf course access.

Kalbarri

Clotworthy /Smith Street — Install drainage.

Penn Street — Reseal using slurry and replace kerb.

Rural

Binnu West Road — Reseal floodway. (Pavement Repair area)
Yallubatharra Road — Reseal 2011/2012 floodway area.
Coustal

Stokes and Horan Street; Horrocks — Reseal

Kalbarri

Walker Street — Porter to Hackney.

CBD area = Butchers to Information board

Malaleuca Pathway — Various repair works.
Minor/Specific/Other Works

Harvey Road - Gravel sheeting approx 2.0 km,

Ogilvie- West Road - Gravel sheeting approx 3.5km.

Binnu Eusl Road - Grovel sheeting approx 1.5km,



Roadside slashing — Various Roads using spedalised heavy duty slasher.
CONCLUSION

Fram o munagement perspective it is believed the Construction and Maintenance arm of the
Council have hod o very successful year with all major projects planned for 2012/2013 being
completed in o timely manner and within budget provisions.

Works staff have to the whole performed well undertaking many varying tasks throughout the
Shire and continue to work well with contructors and farmers when Involved with gravel sheeting
and construction works.

Gulde Park ployground upgrade
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ENVIRONMENTAL HEALTH &
BUILDING SERVICES

GLENN BANGAY
ENVIRONMENTAL HEALTH OFFICER /BUILDING SURVEYOR
ENVIRONMENTAL HEALTH OFFICER - THOMAS LACHLAN

Principal Environmental Health Officer/Bullding Surveyor — Mr. Glenn Bangay Environmental
Health Officer - Mr. Thomas Lachlan

Areas of responsibility include:
ENVIRONMENTAL HEALTH

Inspection of Food Premises, including stall holders and mobile food vendors;

Surveillance of Food Standards;

Ensuring currency of Legislation;

Attendonce as required on recall of food product;

Hairdressing establishments;

Body piercing establishments;

Chiropractic and physiotherapy establishments;

Caravan Parks and Comping Grounds;

Other public ond private occommodation;

Public buildings;

Public swimming pools (eg ot motels);

Approval and inspection of effluent disposal systems;

Waste Management — recycling, refuse and rubhish;

Follow-up of Metifioble Disease Metifications;

Sampling of water supplies, public swimming pools, reuse treated sewage [golf course) ond
ground water at the Kolborri Refuse Site, Port Gregory ond other significant ground water
sltesy

Moise, dust and other health related complains;

General advice to the public on matters relating te environmental health;

And ony other relevont health matter required to be ottended to by Council.




BUILDING

Assessment of Building Applications for compliance with the Bullding Code of Australia and
relevant Australian Standards;

lssue of Certificote of Design Compliance for Class 1 & 10 bulldings;

lssue of Buillding Permits;

lszue of Demolition Pormits;

Inspection of bullding works during the course of construction and on completion, including site
works, concrete footings and slabs, timber floor, wall and roof framing, mosonry work,
anchorage and tle down detalls, practical completion;

Initict| eind periodic complionce inspections of private swimming pools;

Dizability Access and Inclusion Issues;

Inspection and maintenance of Council controlled ond owned buildings;

Maintain close licisen with builders, architects/draftsmen ond owner builders to ensure o high
standard of bullding construction and compliance is maintainec;

And any other relevant building matter required fo be attended to by Council,

A positive achievement for Councils' Building Services has been the ability fo maintain an
efficient turnaround time in recelving and processing building permit applications.

RESOURCE SHARING

The Shire of Morthampton provide Environmental Heclth Services to the Shire of Chapman
Velley and Envirenmental Health and Building Services to the Shire of Shark Bay, both are our
neighbouring Shires with the main workload being with the Shire of Shark Bay, which involves
carrying out food premises inspections and reperting; coraven pork inspections and issuing
annual lleences with conditions as required; swimming pool water sampling and potable water
sampling from aregs that are not supplied by o town water supply; septic tank opplication
processing and Inspection of the installed systems and issuing of the relevant licences, handling
any and all other general envirenmentgl health issuos and complaints that moy arise; and all the
aspects of bullding permit applications and approvals (including Issuing Certificate of Design
Compliance for Class 1 & 10 buildings), inspections of buildings under construction, customer
advice and assistance, planning and supervising the maintenance of all of Councils bullding
assets, including o five year maintenance programme.

The following wctivities are covered by the Shire of Morthompton Health and Building
Department, in the three Local Authorities, are but not limited to

e Water sampling and inspection of Public Swimming Pools (Monthly) 24

e Wailer sampling of potable water in premizes with own water supply, Including roadhouses
and caravan parks (Quarterly) 14

¢ Private swimming pool inspections (Minimum every four years) 150

¢ Food premises inspections (Maonthly or more regularly as required) 21

e B & B, hostels, short torm gocommedation {Anmually) 21

o Public buildings {Annually) 33

e Effluent sampling (Kalbarri Golf Course) [Monthly) )

o Landfill water sampling (Kalbarrl Refuse Site) [Every six months) 2

®  Coravan Parks (Every six months or more regularly as required) &)

e Building permit applications and processing for two Local Authorifies [Shire of Morthgmpton

and the Shire of Shark Bay), including Implementing the new Building Act and Regulations
and ¢ll the subscquent changes and rovisions
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e Building inspections for two Local Authorities, both have significant high wind issues, one in a
eyclone wind rated region [The Shire of Shark Bay)

¢ Building queries that are attended to and answered for two Local Authorities, both in person
and over the telephoneg

o Handling general day to day complaints from noise and dust to any other lssues that the
public want the Local Authority to deal with

o Disability awareness programmes and implementation

¢ Council building osset maintengnce and management, including building malntenance and
health department budget management for two Local Authorities

®  Preparing ond implementing Health and Bullding Department budgets for two Llocal
Authorities
Management and review of three Local Authority Waste Monagement programmes
Management of 7 landfill sites, including dealing with all the requirements of DEC licencing,
Inspections and annual reporting ete, these con be guite specific and fime consuming

*  Manogement of two waste water disposal sites (Morthampton and Denham)

e Advise on, ond dealing with dongerous materials Issues, asbestos containing products and
lead

*  Management and mailntenance of the Kalbarri Age Persons Units and the Denhom Aged
Persons Units, including building maintenance and repairs, dealing with the daily request for
ossistonce and maintendnce from leaking taps, blocked gutters, damaged fly screens,
changing light bulbs, and numereus ether incidental items that are important to the Individual
tenants.

DISABLED ACCESS

The Shire has o responsibility under the Stote Disability Services Act to continuously hold under
review the provision of suitable cccess to lts services and buildings for people with disahilities.

In ling with this requirement under the Shire of Northampton Disability Access and Inclusion Plan
Councll's EHO /Building Surveyor will undertake o complete review of disability services within
the Shire of Morthampton and make recommendations as to future works and projecks to
enhance disability access to all areas.

WASTE MANAGEMENT

During the year the Council has sought to continue improvement in its waste monagemeont
practices and an improved level of compliance with Department of Environment requirements.

As of the T¢ July 2009 all putrescible waste collected by Counclls refuse collection contractor,
Veolla Environmental Services, has been transported direct to the Meru site in Gergldion. The
compaciion unit that was installed in 20171 will no longer be used as the practicallty of the
exercise and the constant maintenance requirements of the unit made the process inefficient and
too costly.

Capping, sealing and the rehabilitation of the putrescible dumping site has been completed ot
the Kalbarri refuse site,
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The Morthampton refuse site/transfer station has been downgraded from « putrescible site to
inert and green waste site, with no hozardous materials accepted. The Kalbarri refuse
site/transfer station is no longer used s a putrescible site but still maintains the licence as «
putrescible site. This provides the Shire with the potential fo reopen this site as o putrescible
refuse site if required,

Mo septage waste is received at the Kalborri liguid waste site and the sife will be rehabilitated.
The Morthampton septage pit has been downgraded to accept ne more than 100,000 litres of
waste per year, locally sourced only, and the dumping fees have been altered to be in line with
the current fees at adjoining Local Authorities.

Council is ressarching the possibility of purchasing land adjeining the current Binnu Refuse Site to
extend the life and availability of efficlent refuse disposal in the ared or turning the site into a
transfer station with front loader bulk bins.

PUBLIC SWIMMING POOLS

Inspections and woter sompling of 15 Public Swimming Pools is conducted on a monthly baosis,
within the Shire of Marthampton, as per the requirements of the new regulations.

The Department of Heallth had issued "Closure Mofices” on 7 public pools in Kalbarri until the
required works hoad been carried out ond opplications to reopen were received by the
Department. The Department of Health has now approved & of these pools and they hove boon
added to the regular monthly sampling list, fees apply for this service. Currently there Is only
ong pool that is still the subject of o closure notice, and reguires certain works to be corried out
to bring the pool into legislative complionce.

RECYCLED WASTE WATER SAMPLING

Reticulated waste water sampling will be continued on a regular basls from the Kalbarrl Golf
Club ponds, all samples taken complied with the waoter quality parameters as required by the
Health Department licence conditions over the last year.

DRINKING WATER SAMPLING

Kalbarri Spring Water has closed and no longer requires water sompling. Sompling is still
carried out on all food premises, caravan paorks or townsites that ore supplied with non scheme
water i.e, bore, rainwater or other source of water supply.

KKALBARRI REFUSE SITE MONITORING BORE

As por the conditions of the licence issued by the Deportmeont of Environment and Conservation,
bi-annual water samples are faken from the ground water monltoring bore at the Kalbarrl
refuse Site to ensure that there is no ground water contamingtion from the old putrescible woste
dumplng site. These results are monitered by Counclls Environmental Health Officers and the
Department of Environment and Conservation.
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FOOD PREMISES

All the Food Premlses were Inspected fthroughout the yeor at regular intervals on a risk
assessment basis and, where required, wark requests were issued for premises to be brought
into compliance with the new Food Standards Code. All food promises are now registered under
the new Food Ach

A noticeable improvement in the overall standard of the premises, food handling, storage and
preparation of food in the food premises has been observed and pressure will continue to keep
the standard improving.

The new Minimum Requirements for Temporary Food Stoll requirements have been Implemented
and other than the inftial murmurings they have been accepted very well ond the most recent
temporary food stalls complied with the requirements

Fallow up inspections will be carried out with o more regulor programme to ensure premises
continue with the required works and maintain @ high standard of cleanliness, hygiene and work
proctices,

NOISE COMPLAINTS

There were several nolse complaints received in Morthompion. These related to truck start ups
and movements in areos adjeining residences and music from stereos and car radios, These are
currently under investigation and the relevant action being token, where necessary.

BUILDING CONTROL

84 Building Licences and 3 demolition licences were issued during the yeor at o total value of
$8,147,675.00.

General Statistics, for the 2012/201 3 financial year and of previous years are provided in the
tables ot the end of this report,

COUNCIL'S BUILDINGS

Regular inspections of all Council’s building ossets are undertaken and malntenance undertaken
where necessary, subject to budget parameters and financial ollocations. The general standord
of Councils' building ossets has improved due to regular maintenance and this work will be
continyed to further enhance the malntenance of the assets.

A five yeor maintenance pregramme will be Implemented to enable a more efficient and cost
effective maintenance programme to be carried out ond to ossist with setting annual budgets,

CARAVAN PARKS AND CAMPING GROUNDS.

Insprections of these facilities are underfoken of regular intervals. Motices with regard fo the
upgrading of facilities ond corovans occording to the requirements of the Caravon and
Comping Grounds Act and Regulotions were issued where reguired and fyrthor follow up
inspections have been carricd out. Most caravan parks have completed thelr RCD and hard
wired smoke alarm upgrade and other requirements, while some may reguire further incentive
to comply.
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The old Red Bluff Caravan Park site has changed ownership and the new owners are preparing
plans ond specifications for o development application to redevelop the site as a caravan park,
tourist decommodation incuding o restaurant, cofé and small general store. Murchison Caravan
Park has develeped the land to the east of the existing caravan park and the arec has been
provided with o new ablution block and is in use. Morthampton Caravan Park has undergone o
significont cleon up ond vpgrade. The Horrecks Beach Caravan Park hos also yndergone o
significant revamp and clean up. Anchorage Caraven Park hos constructed o new ablution
hleck. Tuder Caravan Park has upgraded the chalet/cabins and installed o covered bouncy kids
entertoining area and is currently upgrading all the ablution blocks.

Cisgbled Fishing Platform — Kalbarri
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PLANNING

HAYLEY WILLIAMS - PRINCIPAL PLANNER

IKATHRYN JACKSON — ACTING PLANNER

The following summearises the major planning activities undertaken or Inltiated within the
2012/13 financial year.

Kalbarri Foreshore und Coastal Management Strategy

Council has been successful in obtalning funding to undertake o review of the Kalbarr
Foreshare and Coastal Management Strategy (2003).

Kalbarri is experiencing management pressures from an expanding number and range of
tourism operations and an increasing population, particularly those looking for a "seachange’
litestyle. Kalbarri has alse experienced pressures due to natlve title claims on unallacated
crown land and postoral lease land along the Murchison River conflicting with this growing
tourism industry,

The new Coostal Management Plan is alse required to ensure that the planning directions can
be achieved, and protected through o strategic planning mechanism.

Planning work wlll commence during the 2013/14 Financlal Year.
Horrocks Coustal Plan

Councll has been successful in obtaining funding to undertake o review of the Horrocks Coastal
Plan (1993).

The current Horrocks Beach Coastal Plan wos completed In 1993 and Council has identificd
that the Plan's contents Is outdated and requires significant adjustments for it to be a useful
guiding document for Council planning. Given the extent of changes required, it is considered
mere practical for Coundil to prepare and adopt a new Coastal Plan for Horrocks Beach (that
encompasses the coastling area between Little Boy and Bowes River mouth) rather than seckto
amend the current plan.

26




Horrocks Beach hos o growing tourism industry and significant changes, including the foreshore
redevelopment and provision of the Little Bay camping area, hove been completed since the
1993 Coastal Plan. It hos been identified in the Status of Coastal Planning In Western
Australio 2012 that o review of the 1993 plon is outstonding, ond is "required fo ensure
consistency with Shire’s land use plonning objectives”, OF particular note is the progression of
the Droft Horrocks Beach Local Planning Strotegy which exomines the potential for increased
residential and rural lifestyle development in the expansion area to the south of the existing
townsite and east of the escarpment,

Planning work will commence during the 2013/14 Financial Year.
Kalbarri Townsite Strategy

The Kalbarri Townsite Strategy wos gronted fingl endorsement bosed vpon the reguesied
modifications by the Western Auvstralion Planning Commission on 13 February, 2012,

This document has new heen fully adopted and is being used to guide Councll declsion making
on a range of strategic and statutory town planning matters. This will now lead to o full scale
review of Town Plonning Scheme No. 9 — Kalbarri Townsite during the 2012/2013 financlal
year,

Horrocks Beach Expunsion Strateqy

At the Ordinary Meeting of Council held on 19 March, 2013 Councll resolved to adopt the
final draft of the Horrocks Beach Expansion Strategy, under the format of o locol planning
strettegy and this was forwarded to the Western Australion Planning Commission for consent to
advertise,

Once consent to advertise has been recelved Coundil will undertake advertising in accordaonce
with the statutory requirements.

Draft Shire of Northampton Local Planning Scheme No. 11 - Kalbarri

A review of Town Planning Scheme MNo. 9 — Kalbarr Townsite is presently underway. The
document is being drofted clongside input from Government agencies. The formulation of
Praft Local Planning Scheme No. 11 is based upon the recommendaotions contained within the
Kalbarri Townsite Strategy.

Subdivision Applications and Subdivision Clearances

Subdivision activity in the Shire has again had another slow peried during the 2012/13
fincincial year. Subdivision referrals during the financlal year have generally been on a
smaller scale with the largest subdivision application proposing 10 lots adjacent to Capital
Hill.

Year Subdivision Referrals Clearances Total
2012/13 b 3 9
201112 8 1 9
| 2010/11 8 4 12
2009/10 11 9 19
2009/10 11 13 24
2007,/08 12 12 24
2006/07 16 < ... S
2005/06 17 5 22
| 2004/05 10 3 13
2003/04 11 5 14
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Applications for Plunning Approval

Applicotions for plaming approval within the Shire have increased slightly during the
2012/13 financial year, although still substantially down from the 2009/10 financial year.
Applications have been generally smaller in nature and have included extensions to dwellings,
construction of outhuildings and tourism operations.

Year Council ltems Delegated Approvals Total
201213 21{28%) 53172%) 74
201112 15 (25%) 46 (75%) &1 ]
| 2010/11 17 {25%) 51 (75%) &8
2009/10 21 (14 %) 124 {86 %) 145
2009/10 28 (24 %) 89 (74%) 117
2007 /08 37 (50%) 40 [50%) 79
2006/07 40 (40%) 59 (60%%) 99
2005/06 33 (49%) 34 (51%) &7
2004/05 26 (35%) 49 [65%) 75
2003,/04 19 [54%) 16 (46%) 35

Scheme Amendments
The following Scheme Amendment were adopted by Council during 2012/13:

o LOCAL PLANNING SCHEME NO. 10 (NORTHAMPTON & HORROCKS) — REZONING
FROM ‘GENERAL RURAL' TO ‘SPECIAL USE — TRANSPORT DEPOT' - LOT 6888
NORMANS WELL ROAD, BOWES;

Conclusion

In summary, the above illustrates the steady planning activity taking place within the Shire of
Morthampton during the 2012/13 financial yeor. The aforementioned also illustrates the
increasing role of the Local Authority In terms of strategle planning. Whilst matters are
relatively quiet on the statutory planning front it is an opportune time to undertake strategic
projects and consolidate other policles and processes.
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NATIONAL COMPETITION POLICY - CLAUSE 7

In accordance with the Mational Competition Policy - Clause 7 Statement the following
relevent details are reported.

Principle CN.10

Details of the application and Implementation of competitive neutrality principles to
the activities and functions of the Shire of Northumpton.

Mone of Council's business activities received in excess of $200,000 revenue
per annum, therefore Council has net applied the competitive neutrality
principle on National Competition Policy during the year under review,

Principle 5R.4

The application and implementation of structural reform principles regarding Public
Monopolies to the activities and principles of the Shire of Northampton,

Councll does not consider any of its activities being monopolistic and will
continually review all its activitles and functions to ensure the following:

e Efficient and effective utilisotion of Council's rosources, (ie financial,
human, plant and equipment, etc) to the benefits of s electors.

= Ensure that the soclal ramlfication or alteration to any specific activity or
function, are clearly identified.

Councll doss outsource some of its activities and hos adopted the concept of resource
shoring.

Principle LR.8
The application ond implementation of a leglsiative review of its Local Lows.

Council Management undertook o review In 2012/13 and there were no changes
identifled or recommended to Council.

2ab,



SHIRE INFORMATION

Contact Details

Morthampton Administration Centre Phoneg:  [0B) 99341202
Feax: (08) 99341072
Addross: PO Box 61
Maorthompton 6535
Email council @northomptanawa.gav.au
Web — www.northomptonwa.gov.au

Kalborri Administration Centre Phone: [(OB) 22371097
Fox: (0B) 9937 1465

All initicl onguiries are to be directed 1o the relevant offlcer at the Northamplon Offlce.

Council Statistics

Distance from Perth 47 5km

Areo 12,499 sgkm

Length of Szaled Roads 358 km

Length of Unseoled Roads 935 kin

Population {permanant) 3,202 {2006 Census)
Mumber of Employees 3% (FTE)

Suburbs & Localities

Morthomptan, Kolbarri, Horrocks Beach, Port Gregory, Binny, Ajona, lsseka.
Bounduries

Shires of Chopman Yalley, Shark Bay, City of Greater Geroldton and Murchison.
Significant Local Events

Morthompton Agricultural Show, Kalborrd Blassing of the Fleet, Marthomptan - Airing of the
Quilrs, Kalborr Conoe & Cray Feslival incorporating the Zest Fest, Purple Bra Doy,

History

Recorded history of this arca datos back to 1629 with the wracked Dulch ship Batavia and {wo
men heing marconed at the mouth of the Murchizon River,

Copper was first discoverad in WA ot Wannermookao in 1842, with lead then being discavered
in 1848,

A convict hiring stotion waos estoblished at Port Gregory from 1853-1856. The first railway
commenced in 1874 and was completed in 1879 renning from Geraldion to Nerthompton,
loter being extended to Ajana in 1913,

With the railway come the exponsion of the district's mining and agriculture, moro lead and
copper mines mines were opened up, cereal crops (mainly wheof) were increosing ond sheep
nunbers alse ncreased.




Local Government commenced in 1871, the districk then nomed "Mines Rood District™. Irs
boundaries being described from the north by running a line running ecstward from the mouth
of the Murchison River, wast by the Indlan Ocaan, south by a line running eastward frem the
mouth of the Buller river, with no eastern boundary,

Tha first local government administration centre/office wos built In 1898 in Northampten, new
offices were bulll in 1957 and were extensively extended ond medified in 1984, The Kalbarri
administration centre, being tho "Allen Centre”, was opanad in 1992,

Council Agenda

The agendd for an Ordinary Meeting of the Council is available for inspaction by members of
the public from the commencemant of business on the doy having been served on the Membaors,
af the Morthampton and Kolbare! offices of the Council. The ogendo is usually available on the
Mendaoy prior to Council mesatings.

Porsens wishing for a matter to be considered by Council are required to have their request
lodged to the relevam Senlor Officer an the Tuesday the week before the Council meeting.

Fire Control

Dan't forget all owners ond occuplers need to install firebreoks on thelr properties before 1
October and maointain them up uniil the 15 February of cach year.

Firebreoks in tho townsites of Horrocks and Kalbarri must be to o width of at least 3 metres
and lots are not fo have bush pushed up then burnt of o loter date, All material must be
removed or sloshed.

All remalning areas need fo have firebreoks not less than 2 metres wide immodiately inside all
externol bounddries of the property and also immediately surrounding all buildings on the
preperty. Other requircmonts are stated on the Fire Breok Notice which is fssusd with the rate
assessments,

They can be installed by roking, scraping, ploughing, cultivating, scarifying, or chemicol
spraying. If any of these methods are improcticoble please confoct the Bush Fire Control
Officer, Mr Stephon Willioms an {08) 99341202, your local Fire Contrel Officer or the Shiro
Oiffice.

Burning permits are required for the period 17 September 1o 14 October and 16 February to
15 Aprll of each yeor and burning is prohibited for the period 15 Qctober to 15 February of
each yoar, with the exception of small heaps of rubhish on the ground between Spm and 11pm
within o low, moderate or high fire weather warning,

All burning periods are reviewed annually ond are subject to change.

Citizenship Ceremonies

The Shire of Morthamplon conducts Citizenship ceremanies to opproved opplicants when
required ond is normally hold during an ardingry meeting of Council. Application forms for

citizenship are ovoiloble from Post Offices and the Minlstry of lmmigration and Multiculiural
Affeirs,
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SHIRL OF NORTHAMPTON
FINANCIAL REPORY
FOR THE YiEAR ENDED 30TH JUNE 2013

LOCAL GOVERNMENT ACT 1995
LOCAL GOVERNIENT (FINAMCIAL MANAGEMENT) REGULATIONS 1926

STATEMENT Y CHIEF EXECUTIVE OFFICER

The altached financial report of the Shire of Northampton being the annual financial report and
other information for the financial year ended 30th June 2013 are in my opinion properly drawn
up to present fairly the financial pesition of the Shire of Nerthampton at 30th June 2013 and the
resulls of the operations for the financial year then ended in accordance with the Austratian
Accounting Standards and comply with the provisions of the Local Government Act 1995 and

the requlations under that Act.

Signed as authorization for izsus on the (3 dayof Deceankoea— 2013

s

K(%n;ﬁdeffe

Chief Executive Officer



SHIRE OF NORTHAMPTON

STATEMENT OF COMPREHENSIVE INCOME

BY NATURE OR TYPE

FOR THE YEAR ENDED 30TH JUNE 2013

Revenue

Rates

Operating Grants, Subsidies and
Contributions

Faes and Charges

Senvice Charges

Interest Eamings

Other Revenue

Expenses

Employves Costs

Materials and Contracls

Litility Charges

Depracialion on Mon-Current Assats
Interest Expenses

Insurance Expenses

Other Expenditurs

Mon-Cperating Grants, Subsidies and
Canfributions

Profit on Asset Disposals

Loss on Asset Disposal

MNet Result

Other Comprehensive Income

Total Comprehensive Income

NOTE 2013 2013 2012
5 Budgot 5
%
21 3,391,104 3,413,870 3,096,958
27 26515683 1,082,576 2121 ,884
26 1,180,382 1,133,732 1,255,911
23 4} 0 o
2(a) 129,561 297,007 184,245
2290337 ] 2,514
0 507,067 5,847 285 6,661,522
(2,197,222) (2,004, 3886) (2,208,930)
(2,165,460) (2,609,588) (2,415,453)
{366,153) (331,840) (308,071)
2(a)  (1,783,387) (1,600,715) (1,554,508)
2(a) (76,339) (52,085) (69,560)
(265,957) (241,662) (229,154)
(897 588) (434,075) (563,393)
(7,753 144) {7,364,831) (7,345,078)
1,753,923 (1,517 548) (683,557)
27 2.176,188 2,381,730 3,187 456
19 2,180 4000 91,433
19 (54,252) 0 (71,207)
3,867,999 868,184 2,534,166
] 1} 0
3,867,999 868,184 2,534,185

This statement is to be read in conjunction with the accompanying notes.

Page 3



SHIRE OF NORTHAMPTON

STATEMENT OF COMPREHENSIVE INCOME

Revenue

Govemance

General Purpose Funding
Law, Order, Public Safety
Health

Education and Welfare
Housing

Community Amenitics
Recreation and Culture
Transport

Economic Services

Other Property and Services

Expenses

Governance

Genaral Purpose Funding
Law, Order, Public Safoty
[Health

Education and Welfare
Housing

Community Amenitics
Recreation and Culture
Transport

Economic Savices

Other Property and Services

Finance Costs

Recreation and Cullurs
Transport

Other Property and Services

Non-Operating Grants, Subsidies

and Contributions

Law, Order, Public Safety
Education and Welfare
Recreation and Culture
Transport
Other Property aind Services

Profit/{Loss) on Disposal of Assets

Govemnance

Law, Order, Public Safely
Housing

Community Amenities
Recreation and Culture
Transport

Economic Servicss

Other Property and Servicos

Mot Result

Other Comprehensive Income

Total Comprehensive Income

BY PROGRAM
FOHR THE YEAR ENDED 30TH JUNE 2043
NOTE 2013 2013 2012
% Budget 5
5
462 375 12,600 29,786
4 855 578 4293 133 4,889 208
128,638 102,610 104,346
55,544 62,729 87,703
81,926 55,500 39,905
25,022 20,280 17,923
938,557 894,300 013,030
2,424 6854 01,884 130,442
123,638 127,828 171,811
143,634 108,306 80,843
298,308 81,1156 187,725
2(a) 9,504 884 5,847,285 6,661,522
(414,002) (414,730 {380,374
(265,510) (249,673) (218,700)
(326,273) (256,786) (271,096)
(240,404 (209,359) {245,950)
{108,087) (78,3565) {101,928)
(119,889) (108,568) (128,330)
(1,102,851 {1,545,977) {1,5661,289)
{1,402 820) {1,335,273) (1,469,453)
{3,113,487) (2,774,007) {2,567,637)
(234,202) (272,812) (154,268)
(345 896) (67,128) {176,486)
2{a) (7,B74,621) (7,312,766} (7,275,519)
{11,960) (B,873) (11,184)
{42 ,138) (20,978) (37,801)
(22,243) (13,214} (20,565)
2{a) (76,339) (52,055) (69,560)
83,859 0 57,320
0 0 (852)
524,134 681,535 1,643,818
1,268,195 1,035,195 1,487,212
300,000 665000
2,176,188 2,381,730 3,197,495
12,521
(17,810) 0 0
(561) 0
[} 0 (&,044)
(7.520) 2,500
(38,402) 1,600 13,033
a 0 13,263
2,180 1] (10,547}
{62,113 4,000 20,226
3,867,999 858,184 2,534,165
0 0 0
3,867,999 868,184 2,534,165

This statement is to be read in conjunclion with the accompanying notes.
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SHIRE OF NORTHAMPTON

STATEMENT OF FINANCIAL POSITION

CURRENT ASSETS

Cash and Cash Equivalents
Trade and Other Recaivables
Inventories

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Othar Receivables

Property, Flant and Equipment
Infrastruciure

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES

Trade and Other Payables
Long Term Borrowings
Provisions

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Lang Term Borowings
Provisions

AS AT 30TH JUNE 2013

MOTE

L B A

=

TOTAL NOM-CURRENT LIABILITIES

TOTAL LIABILITIES

MET ASSETS

EQUITY
Retained Surplus

Resemves - Cashflnvestments Backed 11

TOTAL EQUITY

2013 2012
$ $

3614001 1,711,469
342 405 869,882
329,469 473,322
4,265,875 2,854,673
473,204 481,890
17,066,220 15,645,872
50,719,023 50,103,440
78,258 447 76,231,202
52,544,322 70,085,875
426,216 1,075,017
194,432 155,199
£50,6803 443 836
1,071,250 1,674,062
1,142,078 959,970
40 686 38 545
1,191,764 808,815
2,263,014 2,672,567
80,281,307 76,413,308
79,072,825 76,106,822
1,208,382 1,307,486
80,281,307 76,413,308

This statement is to be read in conjunclion with the accompanying notes.
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SHIRE OF NORTHAMPTON
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30TH JUNE 2013

NOTE 2013 2013 2012
$ Budget $
Cash Flows From Operating Activities $
Receipts
Rates 3,419,425 3,513,970 3,168,340

Operating Granls, Subsidies and

Confributions 2,635,333 1,207,767 2732128
Fees and Charges 1,443,511 1,229,732 1,248176
Interest Earnings 135,666 221,007 190,980
Goods and Services Tax 0 350,000 336,509
Other Revenus 27,160 0 2,514

7,551,085 5,522 476 7,677,648

Payments
Employee Costs (2,176,008} (2,054, 88a) (2,074,747}
iaterials and Conlracls {2,458,664) (2.967,238) (2,508,637)
Utility Charges {366G,183) {331,840) (306,071)
Insurance Expenses (266,957) {241,662) (229,154}
Interest Expensas (63,728 {52,085) (72.290)
Goods and Services Tax (335,183} {360,000) (265,527)
Other Expenditure (408,418) {434.075) {444,108}

(6,115,150 (8,071,768) (8,300,535)

Net Cash Provided By (Used In)
Operating Activitios 12{b) 1,445,945 450,710 1,377,113
Cash Flows from Investing Activities
FPayments for Develapment of

Land Hsld for Resale ] 0 (215,107)
Payments for Purchase of

Property, Plant & Equipment {586,381) (1,661,632) (2.690,288)
Payments for Construction of

Infrastructure (1,507,34E) {1,780,019) (1,663,942}
Advances to Community Groups

Non-Operating Grants,

Subsidies and Contributlons 2,176,188 2,381,730 3,187 498
Proceeds from Sale of Plant & Equipment 0 4,000 272,645
Proceeds from Advances 0 0 i)
Proceeds from Sale of Developed Land 147,635 12,727
MNet Cash Provided By (Used In)

Investing Activities 230,118 (1,055,921) (1,026,489)
Cash Flows from Flnancing Activitios

Repayment of Debentures {155,468) {155, 188) {175,649)
Repayment of Finance Leases 0 0
Proceeds from Self Supporting Loans 5,130 1,315 {417,239)
Loan adjustment (13,120} ] 0
Proceeds from Mew Debenturcs 380,000 380,000 422,067
Net Cash Provided By {Used In)

Financing Activities 226,471 246,116 {170,821)
MNet Increaso (Decrease) in Cash Held 1,902,532 {359,085) 179,823
Cash at Beginning of Year 1,711,469 1,715,508 1,531,646
Cash and Cash Equivalents

at the End of the Year 12{a) 3,614,001 1,356,413 1,711,469

This statement is to be raad in conjunction with the accompanying notes.
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SHIRE OF NORTHAMPTON
RATE SETTING STATEMENT

FOR THE YEAR ENDED 307TH JUNE 2013

Revenueg

Govemance

General Purposo Funding
law, Qrdsr, Public Safety
Heaallh

Education and Welfare
Housing

Community Amanitics
Recreation and Cullure
Transport

Economic Services

Other Proparty and Services

Exponses

Govaemances

Generzl Purpose Funding
Law, Order, Public Safely
Heallh

Education and Welfare
Housing

Community Amenities
Recrealion and Cullure
Transport

Econaomic Senvicos

Ciher Property and Services

Mot Result Excluding Ratos

Adjustments for Cash Budget Reguiremenis:
Hon-Cash Expenditure and Revenue

il Becegoliion of Assols dua fo changes (o regulations
Revaluaiion lnsses recoanised through axpendiiune
(Profifploss on Asset Disposals

Lozs on revaluation of Land held for re-sale
Movamant I Dafarred Passtoner Halos (Mon-Current)
Movemant in Fmployee RBenstit Provisions (Non-Current)
Depreciation and Amodization on Assets

Caplial Exponditure amd Rovenue

Furchaza Land Hold lor Hesala

Puschass Land and Bidldings

FPurchase Infrastruciure Assels - Roads

MPurchaze Infrastiruciure Assets - Foctpaths

Furchazo Infrasinuciura Assals - Parks

Furchasa Flant and Equipmant

Purchase Furpiture and Equipmant

Mroceeds from Disposal of Assels

Repayment of Debentures

Frocoods from Now Debanturos

Loan adjusiments

Seff-Supporting Loan Frincipal Income

Transiers o Resenves (Restricled Assetls)

Transfors from Hesavas (Hosicted Asscis)

Cstimated Surplus/{Coflcl) July 1 DiFwed
Estimated Surplusi{Deticil) June 30 CiFwd

Total Amount Raised from Genaral Rate

NOTE

2(a)(ii)
&

19

2{a)

19
20
20
20

1
1

21(b)
21(b)
21(a)

2013 2013 2012
Actual Budget Actual
§ $ -]

462,375 12,600 42 307
1,502,286 916,863 1,792,251
212 497 102,610 171,666
5, b44 G2,7249 73,129
51.926 55,500 53,627
25,022 20280 17,923
036,587 894,300 943,030
2,948,795 775,919 1,774,258
1.391.833 1,164,523 1,653,265
143,634 105,206 103,106
618,138 746,115 187,725
8.349.617 4 856,745 6,782 287
(431,811) (414 730) {380,373)
(265,510) (249,673 (218,692)
(326,835) (256,756) (271,008)
(240,404) (208,358) (245,951)
(108,087) (78,365) (101,928)
(149,882) (108,568) (128,330)
{1,102,851) (1,545,977) {1,560,243)
(1,422,400) {1,344,146G) (1,460,647)
{3,194,025) (2,804,075} (2,586,847)
(234,282) {272,812} {154,268)
(368,139) (80,340) (207,598}
{7,815,253) (7,364,831} (7,345,080)
534,364 (2,508,086) (582,793
(2,283,177 0 0
473,274 0 0
Gz2,112 {4,000) {20,228)
0 o] 119,285
{4,778) 0 {6,061)
17,808 0 122 636
1,783,387 1,600,715 1,554,508
] 0 (215,107)
(465,239) {1,553,180) (1,445,463}
{1,313,282) {1,500,058) {1:490,005)
(29,886) {25,213) (142,902)
(164,188) (254,750) {31,035)
(121,122 (06, 150) (1,127,852)
0 {52,302) (116,973)
147 G35 4,000 345,372
{155,469) {155,189) (175 649)
390,000 380,000 472 067
{13,190} (i} 0
5130 11,315 {417,239)
{224 423) {120,227) (437 637)
323 527 366,233 296450
(2,781) 480,630 228,585
2,333,095 0 {2,781)
(3,353,283) (3,376,270) (3,086,858)

This statement is to be read in conjunciion with the accompanying notes,
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SHIRE OF NORTHAMPTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FUR THE YEAR ENDED 30TH JUNE 2013

SIGNIFICANT ACCOUNTING POLICIES
The significant accaunting policies which have been adopted in the preparation of this financial
report are presented below and have been consistently applied unless stated otherwise.

Basis of Preparation

The financial report is a general purpose financial statement which has been prepared in accordance with Australian
Mecounting Standards (as thay apply to local governments and not-for-profit entities), Australian Accounting
Interpretations, other authoratative pronouncements of the Australian Accounting Standards Board, the local
Government Act 1895 and accompanying regulatians.

Except for cash flow and rate setting information, the report has also bean prepared on the accrual basis and is
hasad on historical costs, modified, where applicable, by the measurement at fair value of the selected
nan-current assels, financial assets and liabilities.

Critical Accounting Estimates

The preparation of a financial report in conformity with Australian Accounting Standards reguires management to
make judgements, estimates and assumptions that effect the application of policies and reported amounts of assets
and liabilities, income and expenses.

The eslimates and associated assumptions are based on historical experience and various other factors that are
helieved to be reasonable under thae circumstances; the results of which form the basis of making the judgements
about carrying values of assets and liabilitiss that are not readily apparent from other sources. Actual results may
differ from these estimates.

The Local Government Reporting Entity
All Funds through which the Council controls resources to carry on its functions have been
included in the financizl statements forming part of this financial report.

In the procass of reporting on the local government as a single unit, all transactions and balances
between those funds (for example, loans and transfers belwean Funds) have been eliminated.

All monies held in the Trust Fund are excluded from the financial statements, but a separate
statement of those monies appears at Mote 19 to these financial statements.

Goods and Services Tax (GST)
Revenuas, expenses and assets are recognised net of the amount of GST, except where the
amount of GST incurred is not recovarable from the Australian Taxation Office (ATO).

Recsivables and payables are stated inclusive of GST receivable or payable. The net amount
of GET recoverable from, or payable to the ATQ, s included with receivables or payables in the
statement of financial position.

Cash flows are presented on a gross basis. The GET components of cash flows arising from

invesling or financing activities which are recoverable from, or payable to the ATO, are
presented as operating cash flows.
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SHIRE OF NORTHAMPTON
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

SIGNIFICANT AGCOUNTING POLICIES (Continued)

{d) Cash and Cash Equivalents

Cash and cash cquivalents include cash on hand, cash at bank, deposits available on demand
with banks, other shart term highly liquid investments with original maturities of three maonths or
less that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value and bank overdrafts.

Bank overdrafts are shown as short term borrowings in current lizhilities in the statement of
financial position.

{e) Trade and Other Receivables

(f)

Trade and other receivablas include amounts due from ratepayers for unpaid rates and service
charges and other amounts due from third parties for goods sold and services parformed in the
ordinary course of business.

Recsivablos expected to be collected within 12 months of the end of the reporting period are
classified as current assets. All other receivables are classified as non-current assets.

Collectibilily of trads and olher receivables is reviewed on an ongoing basis. Debts that are
known to be uncollectible are written off when identified. An allowance for doubliul debts is raized
when there is abjective evidence that they will not be collectible.

Inventories

General
Inventories are measured at the lower of cost and net realisahle value.

Met realisable value is the estimated selling price in the ordinary course of business less the
eslimated costs of completion and the estimated costs necessary to make the sale.

Land Held for Resale

l.and purchased for development andfor resale is valued at the lower of cost and net realisable
value. Costincludes the cost of acquisition, development, borrowing costs and holding costs
until completion of development. Finance costs and holding charges incurred after developmeant
is completed are expensed.

zains and losses are recognised in the statement of comprehensive income at the lime of
signing an unconditional contract of sale if significant risks and rewards, and effective control
over the land, are passed on to the buyer at this point.

Land held for ressle is classified as current except where it is held as non-current based on
Councll's intention to release for sale.
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SHIRE OF NORTHAMPTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOHR THE YEAR ENDED 30TH JUNE 2013

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(g) Fixed Assots
Each class of fixed assats is cariad al cost or fair value as indicated less, whare applicable, any
accumulated depreciation or impairment losses.

Mandatory Reguirament to Revalue Non-Current Assets
Effective from 1 July 2012, the Local Governmeant (Financial Management) Regulalions wore
amendead and {he measurement of non-current assets at fair value became mandatory.

The amendments allow for a phasing in of fair value in relation to fixed assets over three years
as follows:

(a} for the financiat year ending on 30 June 2013, the fair value of all of the assets of the local
government that are plant and equipment; and
(b} for the financial year ending on 30 June 2014, the fair value of all of the assets of the local
government -
(i} that are plant and equipment; and
{ii} that are -
(I} fand and buildings; or
(1) infrastructure;
and
{c) for a financial year ending on or after 30 June 2015, the fair value of all of the assets of the
lecal government.

Thereafter, in accordance with the regulations, each asset class must be revalued at least every 3
years,

Council has commenced the process of adopting Fair Value in accordance with the Regulations.

Relevant disclosures, in accordance with the requirements of Australian Accounting Standards,
have been made in the financial report as necessary.

Land Under Control

In accordance with local Government (Financial Management) Regulation 16 (a), the Council is
required to include as an asset (by 30 June 2013), Crown Land operated by the local government
as a golf course, showground, racecourse or other sporting or recreational facility of State or
regional significance.

Upon initial recognition, these assets were recorded at cost in accordance with AASB 116,
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SHIRE OF NORTHAMPTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

1. SIGNIFICANT ACCOUNTING POLICIES {Continued)

(g) Fixed Assets (Continued)

Initial Recognition

All assets are initially recognised at cost. Cost is determined as the fair value of the assels given
as consideration plus costs incidental to the acquisition, For assets acquired at no cost or for
nominal consideration, cost is determined as fair value at the date of acquisition. The cost of non-
current assets constructed by the Council includes the cost of all materials used in canstruction,
diract labour on the project and an appropriato proportion of variable and fixed overheads.

Subsequent costs are included in the assels carrying amount or recognised a8 a separale assel,
as appropriate, only when it is probahle future economic benefits associated with the item will
flow to the Council and the cost of the item can be measured reliably. All other repairs and
maintenance are recognisad a3 axponses in the statement of comprehensive income in the
period in which they are incurred.

Revaluation
Revalued assets arg carried at their fair value being the price that would be received to sell the
asset, In an orderly transaction between market paricipants at the measurement date.

Revalued assets are carried at their fair value being the price that would be received fo zell the asset,
inan orderly transaction betwesan market participants at the mesasurement date,

For land and builldings, fair value will be determined based on the nature of the asset clazs. For land
and non-specislised buildings, fair value is determined on the basis of cheservable open market values
of similar assets, adjusted for conditions and comparabilily at their highest and best use (Lavel 2
inputs in the fair value hierarchy).

With regards to specialised buildings, fair value is determined having regard for current replacement
cost and bolh observable and unobservable costs. These include construction costs based on recent
contract prices, current condition (observable Level 2 inputs in the fair value hierarchy), residual
values and remaining useful life assessmeants (unobsenvable Level 3 inputs in the fair value
hierarchy).

For infrastructure and other asset classes, fair value Is determined to bo the current replacement cost
of an asset (Level 2 inputs in the fair value hisrarchy) lass, where applicable, accumulated
depreciation caloulated on the basis of such cost to reflect the already consumed or expired fulure
economic benefits of the asset (Level 3 inputs in the fair valus hierarchy).

Increases in the carrying amount arising on revaluation of assets are cradited to a revaluation
surplus inequily. Decreases that offset previous increases in the same asset are recognised
against revaluation surplus directly in equity. All other decreasas are recognised as profit or loss.

Any accumulated depreciation at the dale of revaluation is eliminaled against the gross carrying
amount of the asset and the net amount is restated to the revalued amount of the asset.

Those assets carried at a revalued amount, baing their fair value at the date of revaluation less any
subsequent accumulated depreciation and accumulated impairment losses, are to be revalued with
sufficient regularity o ensure the carnying amount does not differ materially from that determined using
fair value at reperiing dato.

In addition, the amendments to the Financial Management Regulations mandating the use of [air

Value, imposes a furher minimum of 3 yvears revaluation requiremeant, As a minimum, all assets
carried at a revalued amount, will be revalued at least every 3 years.
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SHIRE OF NORTHAMPTON
MNOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FUR THE YEAR ENDED 30TH JUNE 2013

1. SIGNIFICANT ACCOUNTING POLICIES {Continued)
(g) Fixed Assets (Continued)

Transitfonal Arrangement

During the time it lakes to lransifion the carrying value of non-current assets from the cost
approach to the fair valuo approach, the Council may still be utilising both methods across
differing asset classes.

Those assets carned at cost will be carried in accordance with the policy detailed in the Initial
Recognition seclion as detailed above.

Those assets carried at fair value will be carried in accordance with the Revaluation methodology
seclion as defailed above.

Earfy Adoption of AASB 13 - Fair Value Measurement

Whilst the new accounting standard in relation to fair value, AASH 13 - Fair Value Measurament
does not become applicable until the end of the year ended 30 Juna 2014 (in relation to Council),
given the legislative nead to commence using Fair Valus methodology for this reporting period,
the Council chose to earlt adopt AASE 12 (as allowed for in the standard).

As aconsequence, the principles embodied in AASB 13 - Fair Value Moastremont have been
applied to this reporting perod (year ended 30 June 2013).

Due to the nature and timing of the adoption (driven by legislation), the adoption of this standard
has had no effect on pravieus reporting periods.

Land under Roads
In Western Australia, all land under roads is Crown Land, the responsibility for managing which, is vested in the
local government,

Effective as at 1 July 2008, Council elected not to recognize any value for land under roads
geauired on or befora 30 June 2008, This accords with the treatment avallable in Australian
Accounting Standard AASB1051 - Land Under Roads and the fact Local Government (Financial
Managemeant) Regulation 18{a){i) prohibits local governments from recognising such land as an
assetl.

In respect of land under roads acouired on or after 1 July 2008, as detailed above, Local
Government (Financial Management) Regulation 18{z}i) prohibits local governments from
recognising such land as an assetb

Whilst such treatment is inconsistent with the requirements of AASE 1051, Local Government
(Financial Managsment) Regulation 4(2) provides, in the event of such an inconsistency, the Local

Government (Financial Management) Regulations prevail,

Consequently, any land under roads acquired on or after 1 July 2008 is not included as an asset of
the Council.
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SHIRE OF NORTHAMPTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FORTHE YEAR ENDED 30TH JUNE 2013

SIGNIFICANT ACCOUNTING POLICIES (Continued)

{g) Fixed Assets {Continued)

{h)

Depraciation of Non-Curront Assols

All nan-gurrent assets having a limited useful life {excluding freehold land) are separataly and systematically
depreciated over their useful lives in a manner which reflects the consumption of tho future economic benefils
embadied in those assels,

Assets are deprecisted from the date of acquisition or, in respact of internally constructed assets,
from the time the asset s complatad and hald ready for use,

Depreciation is recognised on a straight-line basis, using rates which are reviewed each reporting
pericd. Major depreciation paricds ara:

Buildings 50 to 100 years
Furniture and Equipment 510 20 years
Flant and Equipment 5to 158 years
Sealed roads and streets

formation not depreciated
pavemant 50 years
seal

= hiluminous seals 20 years
Gravel roads
clearing and earthwarks not depreciated
construction/road baso 50 years
gravel sheei 12 years
Formed roads (unsealed)
clearing and earthworks not depreciated
canstruclion/road base 50 years
Footpaths - slab 40 years

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at the end
of each reporting period.

An aszel's carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount,

Gains and |osses on disposals are determined by comparing proceeds with with the carrying
amount, Thesze gains and losses are included in the sialement of comprehensive income. When
revalued assets are sold, amounts included in the revaluation surplus relating (o that asset are
transferred to retainad surplus.

Capitalisation Threshold

Expenditure an items of equipment under $5,000 is not capitalised. Rather, it Is recorded on an
assel inventory listing,

Intangible Asscls

Easements
Dua to legislative changes, Easements are required to be recognised as assels,

They are initially recognised at costand have an indefinite useiul life,
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SHIRE OF NORTHAMPTON
NOTES TO AMD FORMING PART OF THE FINANCIAL REPORT
FORTHE YEAR ENDED 30TH JUNE 2013

1, SIGNIFICANT ACCOUNTING POLICIES (Continued)
(i} Financial Instruments

Initial Recognition and Measurement

Financial assels and financial liabilities are recognised when the Council bacomes a party to the
cantractual provisions to the instrument. For financial assets, this is equivalent to the date that the
Council commits itself to either the purchase or sale of the asset (io trade date accounting is
adopted).

Financial instruments are initislly measured at fair value plus transaction costs, except where the
instrument is classified 'at fair value through profit or loss', in which case transaction costs are
expensed to profit or loss immediately.

Classification and Subseguent Measuremeant
Financial instruments are subsequently measured at fair value, amortised cost using the effective
interest rate method or at cost.

Fair valus rapresents the amount for which an asset could be exchanged or a lizbility sellied,
petween knowledgeable, willing parties. Where available, quoted prices in an active market are
used lo determine fair value. In other circumstances, valuation techniques are adopted,

Amartised cosl is caleulated as:
{a) the amount in which the financial asset or financial liability is measured at initial recognition;
(b) less principal repayments;

{¢) plus or minus the cumulative amortisation of the difference, if any, between the amount
initially recognised and the maturity amount calculated using the effective interest rate method,
and

{d) less any redustion for impairment.

The effective interest rate method is used to allocate interest income or interest expense over the
relevant period and is equivalent to the rate that discounts eslimated future cash payments or
receipts (including fees, transaction costs and other premiums or discounts) through the expected
|ifes {or when this cannot be reliably predicted, the contractual term) of the financial instrument to
the net carrying amaunt of the financial asset or financial liability. Revisions to expected future net
cazh flows will necessitate an adjustment {o the carrying value with a consequential recognition of
an income or expense in profit or loss.

{1} Financial assols al fair value through profit and loss

Financial assets at fair value through profit or loss are financial assets held for trading. A financial
asset is classified in this category if acquired principally for the purpose of selling in the short term.
Drerivatives are classified as held for trading unless they are designated as hedges, Assets in this
category are classified as current. They are subsequently measured at fair value with changes to

carrying amount being included in profit or loss.
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SHIRE OF NORTHAMPTON
MNOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 20135

1. SIGNIFICANT ACCOUNTING POLICIES {Continuod)
{i} Financial Instrumentis (Continued)

Classification and Subseguent Measurement (Continued)

{ii} Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not qucted in an active market and are subsequently measured at amortised cost. Gains or
losses are recognised in profit or loss.

Loans and receivables are included in current assats where they are expeciad to malure within 12
months after the end of the reporing pariod.

(i) Hold-lo-inaturty investiments

Held-io-maturity investments are non-derivativa financial assets with fixed maturitios and fixed or
determinable payments and fixed maturities that the Council's management has the positive intention
and ability to hold to maturity. They are subsequently measured at amortised cost. Gains or losses
are recognised in profit or loss.

Held-to-maturity investments ars included in current assets whore thoy are expected to mature within
12 months after the end of the reporiing pericd. All other investmenis are classified a5 non-current.

{iv} Avaifablo-for-salo financiad assels

Available-for-sals financial assets, are non-derivative financial assets that are either not suitable to bo
classified Into other categories of financial asseis due to thair nature, or they are designated as such
by management. They comprise investments in the equity of other entities wheres there is naither a
fixed maturity nor fixed or determinable.

They are subsequently measured at fair value with changes in such fair valus {is pains or losses)
recognised in other comprehensive income {except for impairment losses). When the financial asset
is derecognised, the cumulative gain or loss perlaining to the assat praviously recognised in other
comprehensive income, is reclassified into profit or loss.

Avallable-for-sale financial assets are included in current assets where they are expected to be sold
within 12 months after the end of the reporting period. All other available-for-sale financial assets are
classified as non-current.

{v) Financial liabilities
Mon-derivative financial liahilities (excluding financial guarantees) are subsequently moasured at
amortised cost, Gains or losses are recognised in profit or loss.

Impairment
At the end of each reporting period, the Council assesses whether there is objective evidence that a
financial instrument has been impaired,

A financial azset is deemed to be impaired if, and only if, there is objective evidence of impairment as
a result of ona or more avents having cocurred, which will have an impact on the estimated futura
cash flows of the financial asset(s).

In the case of available-for-sale financial instrumeants, a significant or prolonged decling in the market
value of the instrumenl is considered a loss evenl, limpainment losses gie recognised in profit o loss
immeadiately. Also, any cumulative dacline in fair value previously recegnised in other comprehensive
income is reclassified into profit or loss at this point.
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SHIRE OF NORTHANMPTON
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 307TH JUMNE 2013

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial Instruments (Continued])

Derecognition

Financial assets are derecognised whera the contractual rights to receipt of cash flows expire or the
asset is transferred to another party wheraby the Council no longer has any significant continued
involvemeant in the risks and benefits sassociated with the azsst.

Financial liabilities are derecognised where the related obligations are discharged, cancelled or
expire. The difference belween the carrying amount of the financial fiability exlinguished or
transforred to another party and the fair value of the consideration paid, including the transfer of non-
cash assets or liabilities assumed, is recognised in profit or loss,

Impalrment
In accordance with Australian Accounting Standards the Councif's assets, other than inventorias,
are assessed at each reparting date to determine whelher there is any indication they may be impaired.

Where such an indication exisis, an impairment test is carried out on the asset by comparing the
recoverable amount of the asset, being the higher of the assel's fair valua less costs to sell and value In
use, to the asset's carrying amount.

Any excess of the asset's carrying amount over its recoverable amount is recognised immediately in
profit or loss, unless the asset is carried at a revalusd amount in accordance with another standard
{20 AASB 116). Any impairment loss of a revaluad asset is treated as a revaluation decrease in
accordance with that other standard.

[For non-cash generating assets such as roads, drains, public buildings and the like, value in use is
represented by tha depreciated replacement cost of the asset.

Trade and Other Payables

Trade and other payables reprasent liabilities for goods and services provided to the Council
prior to the end of the financial year that are unpaid and arise when the Council becomes
obliged to make future payments in respect of the purchase of these goods and servicas.
The amounts are unsecured, are recognised as a current liability and are normally paid within
30 days of recegnition.

Employes Bonefits

Provision is made for the Council's liability for employea benefits arising from services rendered by
employess to the end of the reporting period. Employee benefits that are expected to be satiled
within one year have been measured at the amounts expected {0 be paid when the liability is sellled.
Employee bensfits payable later than one year have been measured at the present value of the
estimated fuiure cash oulflows to be made for those benefils. |n determining the liability,
considaration Is given to the employes wage increasss and tho probability the employes may not
satisfy vesting requirements. Those cash flows are discounted using market yields on national
government bonds with terms to maturity matching the expecled timing of cash flows.

Borrowing Costs

Borrowing costs are recognised as an expense when incurred excopt whera thay are direcily
attributable to the acquisition, construction or production of a qualifying asset. Where this is
the case, they are capitalised as part of the cost of the parlicular asset.
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SHIRE OF NORTHAMPTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 307TH JUNE 2013

SIGNIFICANT ACCOUNTING POLICIES (Continued)

{n) Provisions

(o)

(p)

Provisions are recognised when:

#) tha Council has a present legal or constructive obligation as a result of past events;
b} for which it is probable that an oulllow of ecanomic benefits will result; and
¢} that outflow can be roliably measured.

Provisions are measured using the best estimale of the amounts required to seltle the obligation
al the end of the reporting pericd.

l.eases

Leasas of fixed assets, where substantially all the risks and benefits incidental to the ownership
of the asset, but not legal ownership, are transfarred lo the Council, are classified as finance
leases,

Finance leases are capitalised recording an asset and a lability at tha lower amounts equal to the

fair value of the leased property or the present value of the minimum lease payments, including any
guaranteed residual values. Leaze payments are allocated belween the reduction of the leaze |iability
and the [sase interest expense for the period.

Leased assets are depreciated on a siraight ling basis over the shorter of their estimated useful lives
or the lease term.

Lease payments for operating leases, where substantially all the risks and benefits remain with the
lessor, are chargad as expenses in the periods in which they are incurred,

Lease incentives under operating leases are recognised as a liability and amortised on a straight line
basis over the life of the lease term,

Investments in Assoclates

Asscciates are entities in which the Council has significant influence through holding, directly or
indirectly, 20% or more of the voting power of the Council, Investments in associates are accountad
for in the financial statements by applying the equity method of accounting, whereby the investment is
initially recognised at cost and adjusted thereafler for the post-acquizition change'in the Council’s
share of net assets of the associate entity. In addition, Council’s share of the profit or loss of the
associate entity is included in the Council's profit or loss.

The carrying amount of the investment includes goodwill relating to the associate. Any discount on
acquisition, whereby the Council's share of the net fair value of the associate exceeds the cost of

imvestment, is recognized in profit or loss in the period in which the investment is acquired.

Profits and losses resulting from transactions betwsen the Council and the associate are eliminated
to the extent of the Council's interest in the associate.
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SHIRE OF NORTHAMPTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Joint Venture

The Council's interast in a joint venture has been recognised in the financial stalements by
including its share of any assets, lizbilitles, revenues and expanses of the joint venture within
the appropriate line items of the financial statement. Information about the joint venture is set
aut in Note 15.

The Council's interest in joint venture antities are recorded using the equity method of accounting
{refer to Mote 1(p) for detailz) in the financial repor.

When the Council contributes assets to the joint venture or if the Council purchases assets from the
joint venture, anly the portien of gain or loss not attributable to the Council's share of the joint venture
shall be recognised. The Council recognises the full amount of any loss whan the contribution results
in a reduction in tha net realisable value of current assets or an impairment loss.

Rates, Grants, Donations and Other Contributions
Rates, grants, donations and other contributions are recognised as revenusas when the local
govarnment abtains control over the assets comprising the contributions.  Control over assels

Control over assets acquired from rates is obtained at the commencement of the rating period
ar, where earlier, upon receipt of the rates.

Whera contributions recognised as revenues during the reporling period were obtained on the
condition that they be expended in a particular manner or used over a particular period, and those
conditions were undischarged as at the reporting date, the nature of and amounts pertaining to
those undischarged conditions are disclosed in Note 2(c). That note also discloses the amount
of contributions recognised as revenues in a previous reporting pericd which were obtained in
respect of the local government's operation for the current reporting period.

Superannuation
The Council contributes to a number of superannuation funds on behalf of employees. All funds

to which the Councll contributes are defined contribution plans.

Current and Non-Current Classification

In the determination of whether an asset or liability is current or non-current, consideration s given to
the time when each asset or liability is expected to be setlled. The asset or liability s classified as
current if it is expected to be seltied within the next 12 months, being the Council’'s operational cycle.
In the case of liabilities where the Council does not have the unconditional right to defer settlement
beyond 12 menths, such as vested long service leave, the liability is classified as current even if not
expected to be settled within the next 12 months. Inventories held for trading are classified as current
oven if not expected to be realised in the next 12 months except for land held for resale where it is
held as non-current based on Council's intentions to release for sale,

Rounding Off Figures
All figures shown in this annual financial report, other than a rate in the dollar, are rounded to the
nearest dollar.
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SHIRE OF NORTHAMPTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FORTHE YEAR ENDED 3071 JUNE 2013

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Comparative Figures
Where required, comparative figures have been adjusted to confarm with changes in preseniation
for the current financial year.

When the Council applies an accounting policy retrospectively, makes a retrospective restatement
orf reclassifies itams in ils financial stalement, a slatement of financial position.as at the beginning
of the earliest pericd will be disclosed,

Budget Comparative Figures
Unless otherwise stated, the budget comparativo figures shown in this annual financial report relata to
the original budget estimate for the relavant item of disclosure.

Page 20
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SHIRE OF NORTHAMPTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

2. REVENLE AND EXPENSES 2013 2012
$ $
{a) Net Result

The Net Result includes:

(i} Charging as an Expensa:

Significant Expenses:

Transport 473,274 0

The significant oxpense relates o the reduction
in the fair value of the Shires plant and equipment

Amortisation

Capitalised Leased Assets 0 1]
Auditors Remuneration

- Audit of the financial report 17,626 16,627
- Financial Management Review 8,500

- Assistance with the finalization of the annual financial report 19,054 13,575

Depreciation

Buildings 393,283 330,794
Furniture and Equipment 25,035 4,653
Plant and Equipment 400275 319,169
Roads 816,270 771,794
Footpaths 35,803 32,642
Drainage 22281 23,091
Airports 22 858 22 858
Parks and Ovals 67 582 49 507
1,783,367 1,554,508

Interest Expenses (Finance Cosis)
Debentures (refer Note 20(a)} 76,339 69,560
76,338 659,560

Rental Chargos
- Operating Leases 20475 32,104

(i) Crediting as Revenue:

Slgnificant Revenue

Recreation and Culture 2263177 0
22683177 0
The significant revenue relates to the initial recognition of Land under the Shire’s control in
accordance with amendments to the Financial Management Regulations. They have been
classified as Other Revenue by Mature or Type.
2013 2013 2012

& Budget >
Interest Earnings 5
Investments
- Reserve Funds 52,636 88,507 115,463
- Dther Funds 33,126 100,000 15,214
Other Interest Revenue (refer nole 25) 43,789 28,500 53,568

129,561 217,007 184,245
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(b)

SHIRE OF NORTHAMPTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

REVEMNUE AND EXPENSES (Continuod)
Statement of Objective

The Shira of Northampton is dedicated to providing high qualily services to the community through
the various service orientated programs which it has established.

GOVERNANCE
The delivery of Councillor services to residents, and all expenses related to such aclivilies,
The management and coordination of the delivery of all services to residents.

GEMERAL PURPOSE FUNDING
Administration of general rate revenue and all expenses related to the raising and collection of
rates. Administration of general purpose grants received from the Grants Commission.

LAW, ORDER, PUBLIC SAFETY

Supervision and enforcoment of various local laws relating to bushfire contral & the Bushfires Act.
Supervision of various local laws relating to dogs and ranger services for the care & contral of
animals, Administration of various local laws relating to camping & other public areas under
Council control.

HEALTH
Provision of health inspections, food quality and control, immunisation services, administration of
Health local laws and maintenance of Doctors Surgery.

EDUCATION AND WELFARE
Maintenance of Day Care Centres
Facilitation and administration of live in care units for the aged,

HOUSING
Administration and maintenance of staff and rental housing.

COMMUNITY AMENITIES

Rubbish collection services, operation of refuse sites, noise control, administration of Town
Planning Schemes, maintenance of cemeteries and public conveniences, and storm water
drainage maintenance.

RECREATION AND CULTURE

MMaintenance of public halls and civic centres, beaches and foreshores, recreation centres and
sports ovals, recreational parks and reserves, self help television retransmission services;
operation of library services; maintenance of heritage sites and Municipal inventory,

TRANSPORT
Construction and maintenance of streets, roads, bridges, drainage and depofs; cleaning and
lighting of streets; strest and directional signage; maintenance of airstrip.

ECONOMIC SERVICES
Weed, pest and vermin contral,  The regulation and provision of tourism, area promotion, building
control, standnipes; operation of caravan park.

OTHER PROPERTY & SERVICES

Private works and plant hire; plant repairs and aperation costs; mainienance of coastal chiffs under
Council contral.
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SHIRE OF NORTHAMPTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

2013 M2
$ $
3. CASH AND CASH EQUIVALENTS
Cash on hand - Unrestricted 1,350 1,350
Cash at Bank - Municipal 2,404,269 402 633
Resfricted Reserves 1,208,382 1,307,488
3,614,001 1,711,469
Cash at Bank - Municipal
Unresiricted Cash 1,955,192 174,641
Restrictad Cash - Unspent Grants (refer to nole 2{c)) 449,007 227 582
2,404,269 402,633
The following restrictions have been imposed by
regulations or ather externally imposed reguirements;
Leave Resenve 100,143 94,180
Roadwork’s Resernve (combined with Bridgs Reserve) 42920 1,808
Kalbarr Airport Resarve 20,533 19,310
Computer & Office Equipment Reserve 27,081 25,470
Plant Reserve 5,958 §.632
Houss & Building Reserve 54,539 51,282
Halbarr] Aged Persons Accommodation Reserve 186,104 175,023
Bridge Reconstruction Reserve - tfr to Roadworks 0 45,138
Morthampton Aged Persons Ressrve 106,657 100,307
Town Planning Scheme Reserve 23,282 21,896
Townscape Car park Reserve 5,385 5,065
Refuse Management Reserve 0 352
Sport & Recreation Reserve 5,585 5,253
Coastal Management Reserve 94 627 88,992
Kalbarri Youth Activities Reserve 0 775
Specified Area Rate Reserve 2,20 12,452
Footpath Reserve 0 440
Morthampton Industrial Unit Reserve 0 304,207
Morthampton 150th Anniversary Resernve 21,048 10,000
Land Development Reserve 505,288 338,183
1,208,382 1,307 486
4. TRADE AND OTHER RECEIVABLES
Current
Rates Outstanding 244 184 293,041
Refuse Charge Debtors 36,643 48 495
Sundry Debtors 17,648 275,030
Loans - Clubs/institutions 0 4,860
Loans - CEQ Self Supporting Loan 0 5,455
Emergency Servives Lavy 48,660 32,903
Provision for Doubtful Debts {4, 730) (4,730
Accrued Income 0 13,828
342,405 559,882

Page 29



SHIRE OF NORTHANMPTON

NOTES TO AND FORMING PART OF THE FINANCIAL REPOR

FOR THE YEAR ENDED 30TH JUNE 2012

4. TRADE AND OTHER RECEIVABLES {Continued)

Non-Current

Rales Quistanding - Pensioners
Loans - CEO Self Supporting Loan
Loans - Clubs/Institutions

5. INVENTORIES

Current

Fuel and Materials

Land Held for Resate - Cost
Cost of Acguisition
Development Costs

Non-Current

Land Held for Resale - Cost
Cost of Acquisition
Development Cosis
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2013 2012

§ &
35,974 31,198
402 418 475,612
34,812 35,082
473,204 481,880
11,287 8,686
0 0
318,182 463,638
324489 473,322
0 0




SHIRE OF NORTHAMPTON
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

2013 2012
$ §
6. PROPERTY, PLANT AND EQUIPMENT

Land Vested in and Under Control of Council - Cost 2263177 0
Freehold Land - Cost 1,553,446 1,653 446
Tolal Land 3,816,623 1,563 444
Buildings - Cost 17,180,070 16,700,039
Less Accumulated Depreciation 5 (5,253 453) {5,857 213)
Total Land and Buildings 14,743,240 12,396 272
Furpiture and Equipment - Management Yaluation 2013 75,505 0
Furpiture and Equipment - Cost o 486,196
Less Accumulated Depreciation 0 (300,789)
75,505 185,407
Flant and Eguipment - Independent Valuation 2013 1,711,600 0
Plant and Equipmeant - Managemesnt Valuation 2013 535,875 ]
Plant and Equipment - Cost 0 5,684 761
Less Accumulated Depreciation 0 {2,620 568)
2,247 475 3,064,193

17,066,220 15,645,872

Reserves Vested In and Under the Confrol of Councli - at Cost

I aceordance with Local government (Financial Management) Regulation 16(a) and 18(b) the

Council is reguired to recognize as an asset:

a) Crown land operated by a local government as a golf course, showground, racecourse, or other
speriing or recreational facilily of Siale or regional significance; and

b any structures or other Improvemaents on the land referred to in paragraph (@)

2013
&

Under this regulation the fellowing land has been recognised as at 30 June 2013:

Harrocks Golf Course - Part of (Crown Reseive) 51,174
Marthampton Golf Course (Crown Reserve) 776,105
ialbarr Golf Course (Crown Reserve) 1,435,898

2,263,177
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SHIRE OF NORTHAMPTON
MNOTES TO AND FORMING PART OF THE FINANCIAL REPORY
FOR THE YEAR ENDED 30TH JUNE 2013

Plant and Equipment

The Shire's major items of Plant and Equipment was revaluad at 30 June 2013 by indspandant
valuers. All of the valuations were made on the basis of open market values of similar assots
adjusted for condition and comparabllity (Level 2 inputs in the fair value hisrarchy) and by
management valualion having regard for their current replacement cost, condition assessment
(Level 2 inputs in the fair value heirarchy), residual values and remaining estimated usaful ife
{Level 3 Inputs).

The minor items of Plant and Equipment that could not be valued on the basis of open market
values have been revalued by management valuation, having regard for thier current
replacement cost, condition assessmant, resldual values and remaining estimated useful lifs
{Level 3 inputs in the fair value higrarchy.)

These level 3 inpuls are based on assumptions with regards to future values and patterns of
consumption ufilising current information. If the basis of these assumptions were variad, they
have the potenfial to result in a significantly higher or lower fair value measurement.

The revaluation resulted in an overall decrease of $473,274 in the net valus of the Shire's plant
and eguipment. All of this decreaso is recognised in the net result in the Statement of
Comprehensive Income as other expenditure in Transport,

Furniture and Equipment

The Shire's Furniture and Eguipment were revalued at 30 June 2013 by management valuation
having regard for their current replacement cost, condition assessment (Level 2 inputs in the fiar
value heirarchy), residual values and remaining estimated useful life (Level 3 inputs),

Given the significance of the level 3 inpuls into the overall fair value measurement, tho assots
are deemad to have been valued using Level 3 inputs.

These level 3 inputs are based on assumplions with regrards to future values and patiorns of
consumption utilising current information. If the basis of these assumptions were varied, thay
have the potential to rasult in a significantly higher or lower fair value measuremennt.

The revaluation resulted in neither an increase of a decrease in the net value of the Shire's
Furniture and Equipment.  Conseguantly no adjustment was recognised in either the net result
ar aothar comprehansive incoma in the Statement of Comprehensive Incoms.
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SHIRE OF NORTHAMPTON

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2013

7. INFRASTRUCTURE
Roads - Cost
Less Accumulated Deprociation

Foolpaths - Cost
Less Accumulated Depreciation

Drainage - Cost
Less Accumulated Depreciation

Alrport - Cost
Lass Accumulated Depreciation

Parks & Ovals - Cost
Less Accumulated Depreciation
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2013 2012
5 5
70,654,300 69,341,018
(14,231,541)  (13.415271)
56,422,759 55,025, /47
1,879,227 1,840,331
(317,380) (281,587)
1,661,837 1,667,744
557,857 557,857
(213,623) (191,242)
344,334 366,615
1,142,914 1,142,913
(233,746) {210,887}
909,168 932,026
1,871,360 1,623,370
(390,435) (312,082)
1,480,925 1,311,308
60,719,023 60,103.440
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SHIRE OF NORTHAMPTON
NOTES TO AND FORMING PART OF THE FINANGIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

2013 2012
$ ]
4. TRADE AND OTHER PAYABLES
Current
Sundry Creditors 283,724 585,328
Acerued Interest on Debenlures 20,271 7,667
GST Payable a0, 180 425 363
Payments in Advance 2,087 #]
Acerued Salarles and Wages 50974 56,665
A26,216 1,075,017
9. LONG-TERM BORROWINGS
GCurrent
Secured by Floating Charge
Debentures 194,432 155,199
1694 432 155,199
MNon-Current
Secured by Floating Charge
Debentures 1,142,078 959,970
1,142,078 959,970

Additional detail on borrowings is provided in Note 21,
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10. PROVISIONS
Analysis of Total Provisions

Current
Mon-Current

Opening balance as at 1 July 2012
Met Movement
Balance at 30 .June 2013

SHIRE OF NORTHAMPTON
NOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30TH JUNE 2013
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2013 2012
$ §
450,603 443 B3
49 686 38,545
50D 289 482 381
Provision for  Provision for
Annual lLong Service
Leave l.eave Total
$ g $
249 5386 232 845 482,351
{39,553} 53,461 17,208
213,983 286,306 500,289




11.

(a)

(k)

(c)

(d)

()

(f)

(g)

SHIRE OF NORTHAMPTON
NOTES TO AND FORIMING PART OF THE FINANCIAL REFORYT
FOR THE YEAR ENDED 30TH JUNE 2013

RESERVES - CASH BACKED

Leave Reserve
Opening Balance
Amount Set Aside / Transfer io Reserve

Roadwork's Reserve

Opening Balance

Armount Set Aside !/ Transfer to Reserve
Amount Used / Transfer from Reserve

Kalharri Airport Resorve

Opening Balance

Amount Set Aside [ Transfer to Reserve
Amount Used [ Transfer from Reserve

Computer and Office Equipment Reserve
Opening Balance

Amount Sef Aside | Transfer fo Reserve
Amount Used [ Transfer from Resenve

Plant Reserve

Opening Balancea

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

House and Building Reserve

Cpening Balance

Amount Set Aside ( Transfer to Reserve
Amount Used / I'ransfer from Reserve

Kalbarri Aged Persons Accommodation Reserve
Opening Balance

Amount Set Aside / Transfer o Reserve

Amount Used / Transfer from Rezerve
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2013 2013 2012
% Budget $
$
94,180 89,113 83,481
5,863 10,600 10,699
100,143 08,713 94,180
46,948 43 847 1,604
24972 2,500 F14
a (17,333) 0
49,920 32,114 1,808
19,311 19,310 18,090
1,223 1,200 1,220
0 (11,500) 0
20,533 8,010 18,310
25,469 25470 23,860
1612 1,600 1,810
1] 0 0
27,081 27,070 26,470
5.632 5,632 53,480
357 300 5,632
0 0 (83,480)
5,988 5,832 5632
51,281 51,282 48,050
3,248 3,000 3,242
0 0 0
54 5349 54, 202 51,292
176,023 175,023 151,002
11,081 28,720 24,021
[i] 0 0
186,104 201,743 175,023




11.

(h)

(i)

(i)

(k)

{1

(m)

(n)

(o)

SHIRE OF NORTHAMPTON

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

RESERVES - CASH BACKED

Bridge Reconstruction Reserve (combined with

Roadworks Resorve)

Opening Balance

Amount Set Aside / Transfer to Reserve
Amolnt Used / Transfer from Reserve

Morthampton Aged Persons Reserve
Opening Balance

Armount Set Aside / Transfer to Reserve
Amount Used ! Transfer from Reserve

Town Planning Scheme Reserve
Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Community Bus Reserve

Opening Balance

Amount Set Aside [/ Transfer o Reserve
Amount Used / Transfer from Reserve

Townscape Car Park Rosorvo
Cpening Balance

Amount Set Aside [ Transfer to Raesarve
Amount Used [ Transfer from Reserve

Refuse Management Reserve
Opening Balance

Amount Set Aside / Transfer {o Resenve
Amount Used / Transfer from Resernve

Sport and Recreatlon Reserve
Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Coastal Management Reserve
Opening Balance

Amaount Set Aside [ I'ransfer {o Reserve
Amount Used / Transfer from Rezenve
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2013 2013 2012
YTD Budget Actual
$ 5 $
0 0 45 823
0 o 3,081
0 0 (3.775)
0 0 45,139
100,307 100,307 83,568
6,351 5,000 5,339
0 0 0
106,657 106,307 100,307
21,898 21,8496 33,627
1,386 504 2,289
0 (22,400) (14,000)
23,282 0 21,896
0 0 13,797
0 0 831
0 0 (14,728)
0 4] 0
5,065 5,065 4745
321 300 320
0 0 ]
5,385 5,365 5,065
353 352 330
i 20 22
(360) 0 0
0 372 352
5,252 5,253 14,289
333 300 G54
0 ] (10,000)
5,585 5,053 5,253
88,662 88 992 83,368
b,634 5,500 5,624
4] 0] 0
94,827 04,492 88,982




i

(p)

(q)

(r)

(s)

()

SHIRE OF NORTHAMPTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORYT
FOR THE YEAR ENDED 30TH JUNE 2013

RESERVES - CASH BACKED

Kalbarri Youth Activities Reserve
Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used ! Transfer from Reserve

Specified Area Rate Reserve

Opening Balance

Amount Set Aside / Transfer to Resarve
Amount Used [ Transfer from Reserve

Footpath Reserve

Opening Balance

Amount Set Aside [ Transfer to Reserve
Amount Used [ Transfor from Reserve

POS Reservo

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used | Transfer from Reserve

Northampton Industrial Units Reserve
Opening Balance

Amount Set Aside ! Transfer to Reserve
Armount Used / Transfer from Reserve

{u) Morthampton 150th Anniversary Reserve

Opening Balance
Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

(v) Land Dovelopment Reserve

Opening Balance
Amount Set Aside / Transfer to Reserve
Amount Used | Transfer from Rosorve

TOTAL CASH BACKED RESERVES

All of the reserve accounts are supported by money held in the National Bank and match the
amounts shown as restricted cash in this financial report.

2013 2013 2012
YTD Budget Actual
E $ &
775 775 726
186 80 49
(791) 0 0
0 825 775
12,452 12,452 11,665
349 700 787
(10,600) 0 0
2201 13,152 12,452
440 440 412
9 20 28
{450) 0 0
4] 460 440
) 0 135,467
0 0 0
0 0 (135,467)
0 0 0
304 907 304,907 318,425
6,419 10,093 21,482
(311,328) (315,000} (35,000)
0 0 304,907
10,000 10,000 0
11,048 10,820 10,000
0 ] 0
21,048 20,820 10,000
339,193 339,193 a
166,006 40,000 338,183
0 0 0
505,288 379,193 338,183
1,208,382 1,055,413 1,307,486




SHIRE OF NORTHAMPTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

11, RESERVES - CASH BACKED

In accordance with council resolutions in relation to cach reserve account, the purpose for which
the funds are set aside are as follows:

Leave Reserve
- to be used to fund annual and long service leave requiremenis

Roadworl's Reserve
- to be used to fund major reseals of bitumen roads and ather major road construction works
including footpath construction and

Kalbarri Airport Reserve
- to be used for the maintenance and construction of the Kalbarr Airport.

Computer and Offica Equipment Reserve
- fo be used to for the purchase and upgrade of office equipment and computers

Plant Reserve
- to be used for the purchase of major plant

House and Building Reserve
- to be used for the construction of new housing and upgrades to buildings under Council
contral

Kalbarri Agod Persons Accommodation Reserve
- to he used for the construction of live in aged care facililies in Kalbarri

Bridge Reconstruction Reserve (Combined with Roadwork's Reserve)
As the Shire no longer has responsibility for Bridges this reserve has been combined with
the Roadworks Reserve.

Northampton Aged Persons Heserve
- to be used for the construction of live in aged care facilities in Northampton

Town Planning Schome Reserve
- 1o be used for the review of Council's town planning schemes

Community Bus Reserve
- to be used for future major repairs and upgrade of the community bus.

Townscape Car Park Reserve
- to be used for the construction of the car park area in the CBD area adjacent to Porter
Street, Kalbarri, this iz a Kalbarri Townscape project.

Refuse Management Reserve
- to be used for the upgrade and capital works to refuse sites within the district.
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SHIRE OF NORTHAMPTON
NOTLES TO AND FORMING PART OF THE FINANCIAL REPORY
FOR THE YEAR ENDED 30TH JUNE 2013

11. RESERVES - CASH BACKED

Sport and Recreation Reserve
- 1o be used for the upgrade and capital works to sporting and recreation facilities within the
district,

Coastal Management Reserve
- ta be used for the construction of capital works along the foreshore management reserves
within the district.

Kalbarrl Youth Activities Reserve
- 1o he Used for the Kalbarri Youth Space Project Infrastructurs,

spoclfied Area Rate Resorve
- to be vsed for unspent Specified Area Rate monies allocated and not expended.

Footpath Reservo
- to be used for the construction of Footpaths within the Shire of Narthamptaon.

POS Reserve
- to be utilised for the Development of Public Open Space areas in Kalbarri.

Northampton Industrial Units Reserve
- to be utilised for the construction of the Morthampton Industrial Area located at Seventh
Avenus, Northampton,

Morthampton 150th Anniversary Reserve
- to be used for conducting community events and the purchase of a monument to recognise
the 150th anniversary of the Northampton Townsite

Land Development Reserve
- for the development of Council land for sale on the open market.
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12,

(a)

(b)

(c)

SHIRE OF NORTHAMPTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

MOTES TO THE STATEMENT OF CASH FLOWS

Reconciliation of Cash

For the purposes of the statement of cash flows, cash includes cash and cash equivalents,

net of outstanding hank overdrafts. Cash at the end of the reporting period is reconciled to the
related items in the statement of financial position as follows:

Cash and Cash Equivalents

Reconciliation of Net Cash Provided By
Operating Activities to Net Result

et Result

Depreciation
{Profit)/Loss on Sale of Assel
Movement in Fair Value of Investments
(Increase)/Decrease in Receivables
(Increase)/Decrease in Inventories
Increasef{Dacrease) in Payables
Increasef(Decrease) in Employee Provisions
Grants/Contributions for

the Development of Assets
Revaluation losses recognised through expenditure
Initial Recognition of Assets Due to

changes to Legislations
MNet Cash from Operating Activities

Undrawn Borrowing Facllities
Credit Standby Arrangements
Bank Overdraft limit

Credit Card limit

Credit Card Balance at Balance Date
Total Amount of Credit Unused

Loan Facilities

Loan Facilities - Current

Loan Facilities - Non-Current

Teotal Facilities in Use at Balance Date

Unused Loan Facilities at Balance Date

FPage 43

2013 2013 2012
5 Budget $
5

3,614,001 1,356 413 1,711,462
3,867 985 868,184 2 534 165
1,783,387 1,600,715 1,554,508
62,112 (4,000) (20,226)
0 0 119,285
329,815 325 191 679,617
(1,601) 686 (3.608)
(650,891) 41,664 (421 315)
21,215 0 132183
(2,176,188) (2,381,730) (3,197,496)
473,274 0 4]
(2,263,177} 0 0
1,445 945 450,710 1,377,113
[} 500,000
5,000 5,000
(1.278) (1,011)
3,722 503,989
194,432 155,185
1,142,078 959,970
1,336,510 1,115,169

0 0



SHIRE OF NORTHAMPTON
NOTES TO AND FORMING PARYT OF THE FINANGIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013
13. CONTINGENT LIABILITIES

The Shire of Northampton had no contingent liabilities as at the reporting date.

2013 2012
14. CAPITAL AND LEASING COMMITMENTS § 5
(a) Finance Lease Commitmenis
The Shire had no finance lease commitments during the 20122013 year.
(b) Operating Lease Commitments
Mon-canceliable operating leases
contracted for but not capitalised in
the accounts,
Payable:
- not later than one year 17,878 22 803
- later than one year but not |ater than five years 0 0
- fater than five years i] 0
17,876 22,893

Lease payments associated with equipment leased from McQuarie ceased on 30/11/2013.
{c) Capital Expenditure Commitments

The: Shire did not have any future capital expenditure commitments at the reporting date.
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SHIRE OF NORTHAMPTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

15. JOINT VENTURE

{a) The Shire togethar with the Ministry of Housing have a joint venture arrangement
with regard to the provision of aged care units in Kalbarri. The assets involved are currently:
- Four two bedroom units constructed in 1998 Council's equity in these units $40,000,
- Council contributed $50,000 in 20012002 towards the canstruction of a further four two
bedroom units which have been constructed on the same site as the initial four units.
- Council in 2006/2007 contributed $54.545 towards the canstruction of an additional three
two bedrooim units bringing the Council's equity to eleven units.

2013 2012
% 5
Mon-Curront Assets
Building 144,545 144 545
Less: Accumulated Depreciation {31,680) (28,789)
112,866 115,756

(b) The Shire togethar with the Cily of Geraldton/Greenough have a joint venture arrangament
with regard to the ownership and management of the Kalbarri Airport. Council has a 50%
equity in the venlure and this entitles it to up to 50% shars of the income as well as 50% of the
responsibility for all expenses. The assets involved centre on the Kalbarr Airport Facility.
Council's 50% equity in the venture is shown in Airport Infrastructure and Land in Note 7 as

fallows:
2013 2012
$ $

Airport Infrastructure
Airport 1,142,913 1,142,913
Less: Accumulated Depreciation (233,746) (210,887)
808 167 932,026
Land 51468 51,468
51,468 51,468

16. TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

Governance 503,281 566,032
General Purpose Funding 476,026 421401
Law, Order, Public Safety 536,749 327 480
Heailth 604,527 808,800
Education and Welfare 167,250 176,864
Housing 1,160,233 1,199,369
Community Amenities 887,837 1,062,619
Recreation and Culture 9172256 9,591,582
Transport 61,682 750 62,879,328
Economic Services 49,684 92,128
Other Property and Services 2.562,270 935,665
Unallocated 4 752,079 1,226,506
82,544 322 78,085,875
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SHIRE OF NORTHAMPTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

17, FINANCIAL RATIOS

Current Ratio

Asset Sustainability Ratio

Debt Service Cover Ratio

Operating Surplus Ratio

Own Source Revenue Coverage Ratio

The above ratios are calculated as follows:

Current Ratio

Asset Sustainability Rafio

Debt Savice Cover Ratio

Operating Surplus Ratio

Own Source Revenle Coverage Ratio

MNotes;

2013 2012 2011
2.71 0.84 1.14
0.93 2.80 2.90
15.32 3.92 (0.12)
0.36 (0.14) (0.14)
0.61 0.62 0.71

current assets minus restricted assets
current liabilities minus liabilities associated
with restricted assets

capital renewal and relacement expenditure
depreciation expenss

annual operating surplus before interest and depreciation
principal and interest

operating revenue minus operating expense
own source operating revenue

own solrca operaling revenus
oparating expense

Information relating to the Asset Consumption Ration and the Asset Renewal Funding Ratio can be found at
Supplementary Ratio Information on Page 66 of this document.

Three of the 2013 ratios disclosed above are distorted by items of significant revenus and expenses relating to:
- The initial recognition of Land under the shire's control In accordance with amendements to the
- Financial Managament Regulations amounting to $2,263,177. (refer to Notes 1(g), 1(h) and 2{a)(ii) for

further details). This forms part of operating revenue.

The significant expense relating to the reduction in the fair value of the Shires plant and equipment
amounted to $473,274. (refer to Notes 1(g) and 2(a)(i) for further details). This forms part of

operating expenses.

These items form part of the operating revenue and expenditure have been included in the calculations above.

These items of significant revenue and expenditure are considered to be "onc-off" and are non-cash in nature
and if they were ignored, the calculations disclosed in the 2013 column above would be as follows;

Debt Service Cover Ratio
Operating Surplus Ratio
Own Source Revenus Coverage Ralio

2013

7.60
(0.02)
0.64
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BHIRE OF NORTHAMPTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

1. TRUST FUNDS

Funds held at balance date over which the Shire has no control and which are not included in
the financial statements are as follows:

Balance Amounts Amounts Balance
01-Jul-12 Received Paid 30-Jun-13

$ $ ($) %

Town Planning - Security Bonds 5000 0 0 5,000
Galena Donations 431 0 0 4
Transportable Housing Bond 24,275 780 {5,520) 16,515
Footpath Deposits 44 820 6000 (&,000) 48,820
Horrocks Retention Fee - Parking/Stage 2 1,800 0 ] 1,800
Retentions - Subdivisions 176,154 6292  (17,709) 164,737
Building Levies (BCITF & BRB) 183 28022  (16,355) 4,850
Community Bus Bond 4.600 1000 (1,000) 4 &00
Safer WA [Funds 4,330 0 0 4 330
Morthampton Cemetery Funds 8920 0 0 820
Unclaimed Manies - Rates 6,028 1230 {4,528) 2730
DOLA - Parks & Gardens Development 8,281 0 {8,261) 0
Aged Unit Bond 1,408 100 0 1,906
Council Housing Bonds 1,460 0 0 1,460
BROC - Management Funds 1,174 a 0 1,174
Kalbari Youlh Space Project Funds 1,125 0 0 1,125
Burning Off Fees 218 ] 0 216
REL Hall Key Bond 630 880 (1,080) 430
Peet Park Donations 4,288 4] (4,288) 0
Spaecial Series Plates g70 220 0 1,080
Kidsport 24679 0 (7.461) 17,218
Public Open Space 48,328 (48,328) ]
ReDone (Kalbarr Park/Beach Shelters) 0 10,785 i} 10,785
NCCA 0 16,500 (5,500) 11,000

362 878 306,737
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SHIRE OF NORTHAMPTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

DISPOSALS OF ASSETS - 2012/13 FINANCIAL YEAR

The following assets were disposed of during the year,

MNet Book Value Sale Price Profit {Loss)
Actual Budget Actual Budget Actual Budget
5 $ $ $ $ §
Law, Ordor, Public SafetyTransport
Write-off - Toyota Landcruiser
Water Tank (lsseka) & } 17,610 0 0 0 (17.810) 8]
Rotamould Firefighter Spray Unit
Housing
Write-off - 2000 Gallon Water Tank 561 0 0 0 (561) 0
Recreation and Culture
Kubota Mower (asset no 41558) ] 0 1] 2,500 4] 2500
Write-off - John Deere Zero Turn,
Deutscher Mower & Sthil Brush } 7,519 0 0 ] (7.519) 0
Cutter
Transport
Toyota Hilux (asset no 40139) 0 0 4] 1,600 i 1500
Write-off - Challenge Pallet Forks,
Work Platform Ladder, Bagshaw
Free Roller, Boom Spray, Emision 19,812 0 0 0 (18,912) 0
Spray Unit, Fuel Bund - Kalbarri &
Hjack Hammer
Write-off - Seatainer (N'hampton Depot) 5,229 Q 0 0 (B,229) 0
Write-off - NR9771 Gardeners Vehicle 12,281 1] 0 0 {12,261) 0
64,292 0 0 4,000 {64,292) A000
Other Properly & Other Services
Rake St Subdivision 145 455 0 147,635 0 2,180 0
209,747 147,635 4,000 {62,112) 4,000
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SHIRE OF NORTHAMPTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

21, RATING INFORMATION - 2012113 FINANCIAL YEAR

Difference:

() Information on Surplus/{Deficit) 2013 2013 2012
Brought Forward (30 June 2013 (1July 2012  (30June 2012
Carried Brought Carried
Forwartd) Forward) Forward)
$ $ $
Surplusf{Deficit) - Rate Setting Statemont 2,333,095 (2,781} {2,781}
Comprises:
Cash on Hand - Unrestricted 1,350 1.360 1,350
Cash at Bank - Municipal 2 404 269 402 633 402 633
Restricted Reserves 1,208 382 1,307,486 1,307 486
Rates Outstanding 244 184 293,041 293,041
Refuse Charge Debtors 36,643 48,495 48,495
Sundry Debtors 17,648 275,030 275,030
Emergency Services Levy 48660 32,903 32,903
Provision for Doubiful Debls {4,730) (4,730) {4,730
Acenisd Income / Prepaid Expenditure 0 13,828 13,828
- Fuel and Matarials 11,287 G 686 0,686
Loss:
Reserves - Restricted Cash Note 13) (1,208,382) (1,307,486) (1,307,486)
Sundry Creditors (253,724) (585,328) (686,328)
GST Payable (90,180) (425,363) (425,363}
Accrued Interest on Debentures (20,271} (7,661) {7,661}
Accrued Salaries and Wages (59,974} (56,665) (56.6685)
Accrued Expenditure (2,067} ] 0
Current Employee Benefits Provision (450,603) (443,836) (443,838)
Add back: component of leave lability not 450,603 443,836 443 836
required to be funded
Surplus/(Deficit) 2,333,095 (2,781) {2,781)

There was no difference between the Surplus/{Deficit) 1 July 2012 Brought Forward position used in
the 2013 audited financial report and the Surplusf{Deficit) Carried Forward position as disclosed in

the 2012 audited financial report.

Hage 52



22, SPECIFIED AREA RATE - 201213 FINANCIAL YEAR

23.

SHIRE OF NORTHAMPTON

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

Rate in Basis Rateable Rate Budget | Applied Budget
i of Value Rovenue Rate to Costs | Applied
Rate 5 & Revenue b fo Costs
$ $
Kalbarri Tourism
- Rata 0.001521 |GRV 18,726,526 20,005 30,000 20987 30000
- Interim Rate 29 0 0 0
- Back Rate
Port Gregory Water Supply
- Rate 0017237 |GRY 462 728 7770 7,700 26127 7700
- Interim Rata 17 0 0 0
- Back Rate
37,821 37,700 47,114 37,700

The Kalbarri Tourism Specified Area Rate is to be used for tourism infrastructure related projects and tourism

promotional adverising for the Kalbarr Ward. In 2012013 $20,987 was spent on the "Re-discover Kalbar”
promation with the remaining $9,018 ta be spent during 2013/14.

The Port Gregory Water Supply Specified Area Rate is used to fund the operating cost of maintaining the water
supply at Port Gregory, The amount raised is based on the expenditure of the previous financial year, therefore
the funds are always fully expended.

SERVICE CHARGES - 2012/13 FINANCIAL YEAR

Council did not impose a service charge during 2012/2013
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SHIRE OF NORTHAMPTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

24. DISCOUNTS, INCENTIVES, CONCESSIONS, & WRITE-OFFS

- 2012M3 FINANCIAL YEAR
Type Disc % Total Budget
Cost/ Costl
Value Value
$ $
General Rates Discount 6.00% 146,226 125,000

A discount on rates is granted to all who pay their rates in full within 35 days of the date of service

appearing on the rate notice.

25. INTEREST CHARGES AND INSTALMENTS - 2012/13 FINANCIAL YEAR

Interest Admin, Revenue | Budgeted
Rate Charge ) Revenue

o $ 5
Interest on Unpaid Rates 10,00% 25,648 20,500
Interest on Instalments Plan 5.00% 8,151 8,000
Charges on Instalment Plan 35.00 8,105 4,000
49,804 32,500

Ratepayers had the option of paying rates in four equal instaiments, due on 3rd October 2012,
4th December 2012, 6th February 2013 and 9th April 2013, Administration charges and

interest applied for the final three instalments.

2013 2012
26. FEES & CHARGES 8 %

Governance 10,388 11,356
General Purpose Funding 14,142 15,832
Law, Order, Public Safety 15,058 49 897
Health 15,638 17,762
Education and Welfare 51,272 53173
Housing 16,398 17,823
Community Amenitiss 800,141 905,809
Recreation and Culture 16,886 16,885
Transport 5.809 8,426
Economic Services 80,376 89,365
Other Property and Services 61,273 69,373

1,180,382 1,255,911

There were no changes during the year to the amount of the fees or charges detailed in the original budget,
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SHIRE OF NORTHAMPTON

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

27. GRANT REVENUE
Grants, subsidies and contributions are included as operating revenues in the Statement of

28.

28

Comprenensive Income:

By Nature and Type:
Operating Grants, Subsidies and Contributions
Non-Operating Grants, Subsidies and Contributions

By Program:
(Hovernance

General Purposs Funding
Law, Order, Public Safety
Heaith

Education and Welfare
Housing

Community Amenities
Recreation and Culture
Transport

Economic Services

Other Praperly and Services

ELECTED MEMBERS REMUNERATION

The following fees, expenses and allowances were
paid to council members andfor the president,

Mesting Fees

Prasident's Allowance

Deputy President's Allowance
Travelling Expenses
Telecommunications Allowance

EMPLOYEE NUMBERS

The number of full-time equivalent
employees at balance date
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2013 2012
$ $

2,515,683 2.7121,894
2.176,188 3,197 486
4,691,871 5,319,380
451,988 18,430
1,352,487 1,621 680
197,438 121,770
40,805 16,185
654 454
5,625 0
46,418 15,266
641,572 1,797,362
1,386,025 1,631,805
25437 7,929
562,874 125,609
4 711,521 5,319,390

2013 2013 2012

$ Budget $
-

16,380 17,220 17,970
10,000 10,000 10,000
1,000 1,000 1,000
6,025 6,000 5,683
1,200 1,350 1.350
34605 85570 35,603

2013 2012
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SHIRE OF NORTHAMPTON
NOTES TO AND FORMING PART OF THE FINAMNCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2013

L MAJOR LAND TRANSACTIONS

"0ld School” Residential Subdivision - Northampton

{a) Details

The Shire has undertaken the development of the "Old Schoal” site for residential housing.

The capital expenditure is included in land held for resale (refer Note 5). The subdivision is made up of
8 lots of which three have been sold leaving 5/8ths of the capital cost remaining as land held for resale.

* A loss has been made on the sale of the lots, however the development cost includes $41,029 of Council's

internal costs including wage, labour and plant overheads.

() Current year transactions

Oporating Revenue
- ProfitiLoss) on sale

Capital Revenue
- Sale Proceeds

Capital Exponditure

- Purchase of Land

- Development Costs - 2010
- Development Costs - 2011
- Development Costs - 2012
- Revelopment Costs - 2013

2013 2013 2012
1 Budget $
$

(2,180) 0 (10,547
147 635 1] 72,727
0] 0 0
51608 0 51,608
309 480 0 398,480
215,108 0 215108
0 0 0
666,196 0  G66,196

The above capital expenditure is included in land held for resale as disciosed elsewhere in this financial repart and
the land held for resale is disclosed at net realisable value as at 30 June 2013.

There are no liabilitiss in relation to this land transaclion as at 30 June 2013

(c} Expecled Future Cash Flows

"Old School" Residential Subdivision - Northampton

2014 2014 2016 2017 2018 Total
$ 5 B § § $
(Cash Quiflows)
- Development Costs (463 637) i 0 {463,637)
- Loan Repayments 0 0 0 0 0
{463,637) 0 1] 0 (463,637)

Cash Inflows
- Loan Proceeds 0 0 0 1] 0
- Sale Proceeds 435,000 0 0 0 435,000

435,000 0 (1] (1] 435,000
Mot Cash Flows {2B,637) [I] 0 0 (28,637)
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31.

SHIRE OF NORTHAMPTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

Northampton light Industrial Subdivision

{a) Details

Land owned freshold by Council, is to be subdivided on the northern side of Lot 74 Seventh Avenue, Northampton.
Development of the subdivision was started in 2010/2011 and scheduled for completion during 2013/2014.
The land is to be subdivided into industrial lots and leased pending future sale on completion.

2013 2013 2012

{b) Current year transactions § Budget 5
$

Operating Revenue
- Profit/{Loss) an sale 0 0 0
Capital Revenue
- Sale Proceeds 0 o 0
Capital Expendifure
- Purchase of Land
- Development Costs - 2011 0 0 ]
- Development Costs - 2012 42 104 0 42 104
- Development Costs - 2013 433,642 1,059,450 0

—_ 475,746 1,059450 42,104

The above capital expenditurs is included in land held for resale as disclosed elsewhare in this financial report.
There are no liahilities in relation to this land transaction as at 30 June 2013,
{c) Expected Fulure Cash Flows

Northampton light Industrial Subdivision

2014 2015 2016 2017 2018 Total
$ $ 5 $ $ $
(Cash Outflows)
- Development Costs (618,412) 0 0 0 (618,412)
- Loan Repaymeants 0
(618,412) o D 0 0 (618,412)

Cash Inflows
- Grant Funding 538,962 0 ] 0 0 538,962
- Leaso Feas 15,000 30,000 50,000 65,000 170,000

538,962 15,000 30,000 60,000 65,000 708,962
Mot Cash Flows (79,450) 15,000 30,000 60,000 65,000 40,550

TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS

Council did not participate in any trading undertakings or major trading undertakings during the 2012/13
financial year.
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SHIRE OF NORTHAMPTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 307TH JUNE 2013

32. FINANCIAL RISK MANAGEMENT

Councif's activilies expose it to a variety of financial risks including price risk, credit risk, liquidity risk and
interest rate risk. The Council's overall risk management focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effecls on the financial performance of the Council,

Council does not engage in transactions expressad in foreign currencies and is therefore not subject to
foreign currency risk.

Financial risk management is carried out by the finance area under policies approved by the Council,

The Council held the following financial instruments at balance date:

Carrying Value Fair Value
2013 2012 2013 2012
$ $ $ $

Financial Assets
Cash and cash equivalenls 3,614,001 1,711,489 3,614,001 1,711,469
Receivables 15,609 1,161,772 815,609 1,151,772

4428 510 2,863,241 4,420 610 2,863,241
Financial Liabilities
Payahbles 426,216 1,075,017 426,216 1,075,017
Borrowings 1,336,510 1,115,169 1,124,526 881,109

1,762,726 2,180,185 1,550,742 2,086,128

Fair value is determined as follows:

» Cash and Cash Cquivalents, Receivables, Payables — estimated to the carrying value
which approximates net market value,

+ Investmenis ~ based on quoted market prices at the reporting date or at independent valuation.

+ Borrowings — estimated future cash flows discounted by the current market interest rates
applicable to assets and lishilities with similar risk profiles.
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SHIRE OF NORTHAMPTON
MNOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30TH JUNE 2013

32, FINANCIAL RISK MANAGEMENT (Continued)
(a) Cash and Cash Equivalents

Council's ohjective is to maximise its return on cash and invesiments whilst maintaining an adeguate level
of liquidity and preserving capital. The finance area manages the cash and investments portfolio with the
assistance of independent advisers (where applicabls).

The major risk associated with investments is price risk — the risk that the capital value of investments may
fluctuate due to changes in markst prices, whether these changes are caused by factors specific to
individual financial instruments of their issuers or factors affocting similar instruments traded in a markel.

Cash and investments are also subject to interest rate risk — the risk that movements in interest rates could
affect returns.

Another risk associated wilh cash and Investments is credit risk — the risk that a contracting entity will not
complete its obligations under a financizl instrument resulting in a financial loss to Council.

Council manages these risks by diversifying its portfolioc and only purchasing investmeants with high credit
ratings or capital guarantees. Councll also seeks advice from independent advisers {(where applicable)
before placing any cash and investments.

2013 2012
$ $
Impact of a 1% (*) movement in interest rates on cash
and investments:
- Equity 36,140 17,115
- Statement of Comprehensive Income 36,140 17,115

Notes:

(*} Sensitivity percentages based on managemeant's expectation of future possible market movements.
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SHIRE OF NORTHAMPTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 307TH JUNE 2013

32. FINANCIAL RISK MANAGEMENT (Continued)
{b) Receivables

Council's major receivables comprise rates and annual charges and user charges and fees. The major
risk associated with these receivables is cradit risk — the risk that the debts may not be repaid. Council
manages this risk by monitoring outstanding debt and employing debt recovery policies. [t also
encourages ratepayers to pay rates by the due date through incentives.

Credit risk on rates and annual charges is minimised by the ability of Council to recover these debts as a
secured charge over the land — that is, the |and can be sold to recover the debt, Council is also able to
charge interest on overdue rates and annual charges at higher than market rates, which further
encouragss payment.

The level of outstanding receivables is reported to Councll monthly and benchmarks are set and monitored
for acceptable collection performance.

Council makes suitable provision for doubtful receivables as required and camies out credit checks on most
non-rate debtors.

There are no material receivables that have been subject to a re-negotiation of repaymeant terms.

The profile of the Council's credit risk at balance date was:

2013 2012
Percentage of Rates and Annual Charges
= Current 0.00% 0.00%
- Overdue 100.00% 100.00%
Percentage of Other Receivables
- Current 2062% 3.00%
- Overdue 79.38% 89.00%
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INDEPENDENT AUDITOR'S REPORT
T0 THE ELECTORS OF THE SHIRE OF NORTHAMPTON

REPORT ON THE FINANCIAL REPORT

We have audited the accompanying financlal report of the Shire of Northampton, which comprises the
statement of financial position as at 30 June 2013, statement of comprehensive income hy nature or type,
statement of comprehensive income by program, statement of changes in equity, statement of cash flows
and the rate setting statement for the year then ended, notes comprising a summary of significant
accounting policies and other explanatory information and the statement by Chief Executive Officer.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL REPORT

Management is responsible for the preparation of the financial report that gives a true and fair view in
accordance with Australian Accounting Standards, the Local Government Act 1995 (as amended) and the Local
Government (Financial Management) Regulations 1996 (as amended) and for such Internal contrel as
management determines is necessary to enable the preparation of the financial report that is free from
material misstatement, whether due to lraud or error,

AUDITOR'S RESPONSIBILITY

Our responsihility is to express an apinion on the financial report based on our audit. We conducted our
audit in accordance with Australian Auditing Standards. These Auditing Standards require that we comply
with relevant ethical requirements relating to audit engagements and plan and perform the audit to
obtain reasonable assurance shout whether the financial report is free from material misstatement.

An audit involves performing procedures to obtaln audit evidence about the amounts and disclosures in
the financial report. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial report, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the Shire’s preparation
of the financial report that gives a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Shire’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by Councll, as well as evaluating the overall
presentation of the financial report.

We believe the audit evidence we obtained Is sufficient and appropriate to provide a basis for our audit
oplnion.

AUDITOR'S OPINION
In our opinion, the financial report of the Shire of Northampten is in accordance with the Local Government Act
1995 {as amended) and the Local Government (Financial Management) Regulations 1996 (as amended), including:

a. gving a true and fair view of the Shire’s financial position as at 30 lune 2013 and of its
performance for the year ended on that date; and

h.  complying with Australian Accounting Standards, the Local Government Act 1985 (as amended) and
the Local Government (Financlal Management) Regulations 1996 {as amended).
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UH Haines Norton
Chartered Accountanls

INDEPENDENT AUDITOR’S REPORT
TO THE ELECTORS OF THE SHIRE OF NORTHAMPTON (CONTINUER)

REPORT ON OTHER LEGAL AND REGUIATORY REQUIREMENTS
In accordance with the Local Government (Audit) Regulations 1996, we also report that:

a)  There are no matters that in our opinlon Indlcate significant adverse trends In the financial position
or the financial management practices of the Shire,

b)  No matters indicating non-compliance with Part 6 of the Lacal Government Act 1995 (as amended),
the Local Government (Financial Management) Regulations 1996 (as amended) or applicable
financial controls of any other written law were noted during the course of our audit.

c) In relation to the Supplementary Ratlo Information presented at page 65 of this report, we have

reviewed the calculations as presented and nothing has come to our attention to suggest they are
not:

i} reasonably calculated; and
il  based onverifiable information.

d)  All necessary information and explanations were obtained by us.

e}  All audit procedures were satisfactorily completed in conducting our audit.

UHY HAINES NORTON
CHARTERED ACCOUNTANTS
Date: 13 December 2013 GREG GODWIN
Perth, WA PARTMER
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SHIRE OF NORTHAMPTON
SUPPLEMENTARY RATIO INFORMATION
FOR THE YEAR ENDED 30TH JUNE 2013

RATIO INFORMATION

The: following information relates to those ratios which only require altestation they have been
checked and are supported by verifiable information.

2013 2012 2011
Asset Consumption Ratio 0.61 MIA MIA
Asset Renewal Funding Ratio 0.78 MNIA MNIA
The above ratios are calculated as follows:
Asset Consumption Ratio depreciated replacement cost of assets

current replacement cost of depreciable assels

Asset Renewal Funding Ratio NPV of planned capital renewal aver 10 years
MNPV of required capital expendilure over 10 years

N/A -In keeping with amendments to Local Government {Financial Management) Regulation
50, comparatives for the two preceeding years (being 2012 and 2011) have not been reported
as financial information Is not available.
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