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AGENDA 

AUDIT COMMITTEE MEETING 
TO BE HELD ON THE 16th DECEMBER 2016 AT THE NORTHAMPTON   

COUNCIL CHAMBERS, HAMPTON ROAD, NORTHAMPTON COMMENCING AT 
11.00AM 

 
 
 
 
 
AC1. OPENING 
 
AC2. PRESENT 
 
AC3. APOLOGIES 
 
AC5. RECEIVAL OF MINUTES 
 

A copy of the minutes from the Audit Committee Meeting held on the 18th 
December 2015 are attached. 
 

AC6. BUSINESS ARISING FROM MINUTES 
 

AC7. 2015/2016 ANNUAL REPORT 
  

Discuss the 2015/2016 Audit Report, Management Report & Annual Financial 
Report. 
 

AC8. CLOSURE 
 
 
 
 
 
 
GARRY KEEFFE 
CHIEF EXECUTIVE OFFICER 
SHIRE OF NORTHAMPTON 
9th DECEMBER 2016 
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AC7 2015/2016 ANNUAL REPORT 

FILE REFERENCE:  1.1.1 
CORRESPONDENT:  Moore Stephens 
DATE OF REPORT:  2 December 2016 
REPORTING OFFICER: Grant Middleton 
APPENDICES: 1. Annual Report (separate to the 

agenda) including the Financial Report, 

Audit Report and Management Report   

 
 
SUMMARY: 
 
Formal receival of Annual Report by the Audit Committee, including the 
Annual Financial Statements, Audit Report and Management Report. 
 
Telephone contact will be made with Council’s Auditor, Mr Greg Godwin 
from Moore Stephens to discuss the Financial Statements, Audit and 
Management Reports with Audit Committee members.  This will provide 
Audit Committee members with the opportunity to discuss the reports and 
seek clarification in relation to the audit results including target ratio's 
with Council’s audit partner prior to receival of the reports. 
 
 
BACKGROUND: 
 
Members have been provided with a hard copy of the 2015/2016 
Annual Report. 
 
The Annual Report is to be formally adopted by Council and once 
adopted an electors meeting can be held but no more than 56 days 
after the adoption of the report as per section 5.27 of the Local 
Government Act 1995. 
 
 
COMMENT: 
 
There have been no matters of non-compliance raised in the Audit 
Report.  
 
The Ratio’s provided have been extracted from the Management Report 
and represent the Shires adjusted and un-adjusted ratios.  All ratios 
apart from the Current Ratio are below accepted industry benchmarks.  
Two ratios including the Debt Service Cover Ratio and Operating 
Surplus Ratio have been adjusted for one off cash and non cash 
transactions.  Additionally the table identifies two of the seven ratios 
trending up while five are trending down over a four and five year 
period.  However the Debt service cover ratio does not allow for the 
significant proportion of Council loans being funded externally and the 
increased Infrastructure depreciation is having a negative impact on a 
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number of the Ratios.  Infrastructure depreciation increased from 
$1,106,520 in 2014/2015 to $2,664,114 in 2015/2016 
predominately due to the revaluation of road infrastructure.  
 
All target ratios are as per the Department of Local Government and 
Communities Guidelines except the Debt Service Ratio which is a target 
devised by Moore Stephens.   
 

 

 
 
 
STATUTORY IMPLICATIONS: 
 
State: Local Government Act 1995 – Regulation 14 Local Government 
(Audit) Regulations 1996 
 
VOTING REQUIREMENT: 
 
Simple Majority Required: 
 

OFFICER RECOMMENDATION  - ITEM AC7     
That the 2015/2016 Annual Report including the Annual Financial 
Statements, Audit Report and Management Report as presented be 

received. 
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